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ABSTRACT

Many warehouses face inefficiencies due to poor product arrangement and lack of strategic

slotting. While studies exist on warehouse optimization, limited research has addressed
practical

slotting applications in beverage distribution warehouses like CWAYBenin. This study

investigates how product slotting can enhance storage efficiency and operations.

A descriptive and analytical research design was used, combining primary data from
warehouse

observations and staff interactions with secondary data from company records and literature. A

simulation model analyzed eight representative SKUs using the ABC classification and slotting

technique to optimize product placement.

Product slotting reduced total daily picking time from 21.5 to 10.2 hours, a 52.6%
improvement.

Strategic placement based on demand frequency enhanced accessibility, minimized labor time,

and optimized warehouse space. The study recommends implementing formal slotting policies

and periodic reviews to sustain efficiency.
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CHAPTER ONE

INTRODUCTION

1.1 Background to the study

With the continuous changes in the supply chain and logistics world, one of the key

factors that can form or break fulfilment on time is the management of a storage facility

that is effective. Besides, it will again help in cutting the cost of the operations that are

carried on and in upholding the good relationship with the customers. Product slotting,

i.e. the arrangement of the products in the storage rooms by following a certain rule, is

one of the ways to improve the warehouse usage which is now being observed as a great

mean for the development of warehouse accomplishment. Product slotting is a term for

the growth of stocks location in order to facilitate the operation, especially the picking of

orders. The idea of product slotting is not a current innovation. It goes back to the

periods when warehouses operated without any sophisticated management system and it

was mostly fact that fast moving products were arranged in the areas that were most

efficiently accessible, whereas, slow-movers were located in distant places in order to

save labor and time (Bartholdi and Hackman, 2014). Nonetheless, the latest

developments in data analytics, Warehouse Management Systems (WMS), and real-time

inventory tracking have made slotting a more scientific, data-driven approach which can

affect positively order picking accuracy, travel time, inventory turnover, and space

utilization (Gu et al. , 2007). Product slotting is the science of finding the absolute

perfect spot for a product by considering the characteristics of the product such as size,

weight, how often it is being taken out and what other products it can be combined with

or the factors that the warehouse can bring to the table like the layout of the storage, the

kind of handling equipment that is used and how much labor one can hire. Aiding the

employee to always put the right thing in the right place, the slotting lets the facility run
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smoothly, gets rid of crowding and helps in lessening the fatigue and providing the

employees with another benefit, they have also to do less ineffective worthless moves

(Frazelle, 2002). Warehouse operations nowadays are more and more dependent on their

ability to be productive at the same time as being adaptable and responsive to changes.

As a result of the constant efforts of companies aiming at satisfying the needs of their

customers who are regularly changing, particularly in the areas of e-commerce, retail,

and manufacturing, product slotting, if strategically done, will be not only the correct

way of doing things but a matter of survival. Moreover, weak slotting decisions can

cause to excessive picking times, inventory loss and underutilized storage space,

negatively affecting productivity and profit margins (Rouwenhorst et al., 2000). On the

other hand, optimized slotting supports faster renewal cycles, enhanced ergonomic

working environments and better integration with automation technologies such as

conveyors, pick-to-light systems and autonomous mobile robots (Carson et al., 2017).

The research investigates the usage of product slotting methods to boost the performance of

a storage facility. It considers the potential of a fundamental slotting system to

revolutionize warehouse operations by enhancing storage capacity, cutting down labor

expenses and improving the flow of goods. Moreover, it looks at how aspects like storage

layout, picking methods and SKU features affect the success of slotting. Put plainly the

analysis of this research tell the vital role of product slotting in the control of the storage

facility market today. It lays down how the rotational positioning of the products which is

the result of the blend of technical equipment and detailed models can become the key to

functional excellence, the ability to change and saving costs in the long-term.

1.2 Statement of the problem

The question of reorganizing the product assortment so as to preserve time, reduce errors

and improve overall effectiveness is met by a lot of storage facilities today. In many cases,
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products are put in places just at random or, establish the emptiness only, without

considering the repetitiveness of the product being chosen or the relations with other

products. Such a situation can lead to big issues such as long times for the product picking,

rowdiness in the lanes, the misplaced stock and useless workers' movement. When

warehouses don't adopt slotting methods, they are likely to suffer from order completion

delays, specifically during rush seasons. Workers may end up spending more time walking

and looking for items than picking, accordingly their productivity falls. Where speed and

accuracy are of paramount significance say in the case of e-commerce, retail or distribution

centers these incompetencies may not only bring about customer dissatisfaction but also

result in higher labor costs and fewer sales. Besides that, weak space utilization results in a

considerable problem. While some areas of storage remain under-utilized, others are so full

that they barely breathe. Such an uneven distribution of the parts can make it next to

impossible to store new stock, also upsetting goods' flow and possibly even create security

hazards or problems. Moreover, as long as an individual does not do proper slotting, it will

be harder to use automation technologies like robots, conveyors or pick-to-light systems

because these technologies need item locations that are optimized. Narrow trades and

expanding facilities might not be able to afford expensive Warehouse Management Systems

(WMS), so, their manual organization becomes over-dependent. Still, without clear slotting

rules or methods, such plans may turn out to be a disorder very fast, particularly if the stock

keeps on growing. Consequently, the trades are losing time, wasting resources and facing

troubles in their operation scaling. This project aims to address these questions by

presenting productive product slotting arrangements to improve how items are stored and

accessed in a facility. The goal is to create a more systematized, data-driven storage layout

that places fast-moving items in easy-to-reach points while locating slower-moving goods



4

in less accessible zones. The solution will be tailored to the characteristics of the items, the

storage layout and the picking systems used.

By applying smart slotting methods, we hope to decrease picking time, increase order

accuracy, maximize space utilization and lower functional costs. This project will help

facilities both limited and big become more effective, flexible and capable of meeting

increasing customer demands.

1.3 Aim and Objectives

The aim concerning this project is to increase a food and beverage storage facility through

the use of product slotting, a case study of CWAYBenin.

In consideration to obtain the aim, the following specific objectives were pushed. They are:

1. Analyzed the current storage layout and stock arrangement of the facility, recognizing

inefficiencies and potential districts for improvement.

2. Designed a product slotting method tailored to item characteristics such as demand

repetitiveness, weight, size and compatibility, aiming to improve picking speed and

stock access.

3. Implemented slotting based on storage layout optimization, ensuring direct zoning (e.g.,

golden zone, cold storage, hazardous materials) for upgraded space utilization and plan.

4. Classified products in alignment with functional goals and picking methods (such as.,

batch picking, zone picking), thereby lowering order cycle times.

5. Evaluated the effectiveness of the new slotting method in terms of shortened picking

time, improved storage efficiency and raised overall output within the facility.

1.4 Scope of the study

This study focuses on restructuring the effectiveness and functionality of a storage facility

through the application of product slotting strategies. The goal is to develop a systematic



5

approach to item placement that enhances stock visibility, picking speed, and overall

operational effectiveness. The research includes evolving a tailored slotting strategy based

on product characteristics, storage layout and functional objectives, with emphasis on

optimizing item placement to reduce travel time, minimize wrongs and improve picking

effectiveness.

It also examines the classification and analysis of stock by grouping products according to

size, weight, demand frequency and handling requirements. This classification supports the

slotting process by guaranteeing that high-demand items are placed in surely accessible

locations while slow-moving products are stocked in less approachable areas. In addition,

the research evaluates various storage layouts such as U-flow, through-flow, and straight-

line layouts to determine their compatibility with slotting strategies and their influence on

functional flow within the warehouse.

1.5 Significance of the study

This research holds large significance due to allure potential to address key challenges in

warehouse management, particularly in optimizing space utilization, reconstructing picking

accuracy and lowering order fulfillment time. By focusing on product slotting, the study

offers useful solutions for improving storage effectiveness in facilities facing issues like

disorganized stock, high labor costs, or limited space.

The clever arrangement of products based on item characteristics, functional goals, and

storage layout shows a data-driven approach to warehouse optimization. This study not

only aims to organize operations for businesses of variable scales but again contributes to

the increasing body of knowledge in supply chain effectiveness and lean warehouse

practices. By achieving tailored slotting techniques, the research supports enhanced

workflow, cost savings, and better service release, making it valuable for logistics providers,

retailers and inventory-based trades.
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1.6 Limitations of the study

The study was limited to a case study of CWAY Benin and focused on eight representative

SKUs. Time constraints, availability of data and the use of a simulation model rather than

full operational implementation may affect the generalization of the findings.
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CHAPTER TWO

LITERATURE REVIEW

This chapter explores the strategic use of product slotting in improving the functional

efficiency of storage facilities. It traces the conceptual progress of product slotting practices,

from common warehouse organization methods to present-day, data-compelled approaches

employed in contemporary supply chain environments. The chapter also investigates the

fundamental principles underpinning product slotting, providing a foundational

understanding of how strategic item placement can influence warehouse efficiency, order

accomplishment speed and overall logistics effectiveness.

In addition, the chapter examines the integration of advanced product slotting methods

within storage facility operations, resolving the criteria used for slotting decisions such as

product velocity, dimensions, demand frequency, and picking methods. Benefits and

challenges associated with slotting are critically evaluated, with attention given to how

tailored slotting methods can lower travel time, reduce congestion, and improve labor

output.

Comparative reasonings, efficiency evaluations and real-world case studies are examined to

highlight the useful implications of powerful product slotting. This contains a conversation

of both generative and current research, showcasing how progressing technologies like

warehouse management systems (WMS), machine intelligence and predicting analytics are

changing slotting strategies.

The chapter is organized to first provide a factual overview of storage facility organization,

followed by an in-depth examination of product slotting standards and methods. It then
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progresses to review modern advancements and their influence on warehouse effectiveness

and adaptability. The chapter decides by identifying breach in existent research and

suggesting directions for future study, laying the groundwork for after considerations in the

report.

Through this literature review, the chapter seeks to present an understandable narrative that

indicates the current state of product slotting as a tool for warehouse optimization. It

likewise underscores its transformational potential in reconstructing space utilization,

lowering functional costs and supporting scalability in storage facility management. This

examination aims to approve the hypothesis that effective product slotting serves as a

critical lever for driving effectiveness and competitiveness in warehouse operations.

2.1 Historical Development of Product Slotting in Storage Facilities

The history of storage and warehousing dates back thousands of years, originating in early

civilizations that required secure spaces to store surplus crops, tools, and trade goods.

Ancient Egyptians and Mesopotamians constructed granaries and storehouses to manage

food supplies, setting the foundation for structured inventory management (Richards, 2011).

These early methods, while rudimentary, introduced the essential concept of organized

storage to minimize waste and optimize access.

As trade expanded during the Roman Empire and Middle Ages, storage facilities became

more complex, accommodating a greater variety of goods and incorporating primitive

methods of categorization based on use, frequency, and perishability. However, it was not

until the Industrial Revolution that warehousing began to evolve significantly in response to

mass production, necessitating more strategic approaches to inventory placement and

retrieval (Gu, Goetschalckx and McGinnis, 2007).
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The 20th century marked a turning point in warehouse operations, particularly with the rise

of mechanized handling equipment such as forklifts and conveyor systems. These

advancements enabled faster movement of goods but also highlighted the need for more

efficient inventory layout. During this period, the concept of product slotting began to take

shape emerging as a strategy to optimize the placement of items within storage areas based

on demand, size, and picking frequency.

In the 1980s and 1990s, the introduction of computerized inventory systems and Warehouse

Management Systems (WMS) further revolutionized product slotting. These technologies

facilitated data-driven decision-making, allowing warehouse managers to analyze historical

order patterns and tailor storage arrangements for maximum efficiency. Slotting strategies

became increasingly sophisticated, with techniques such as ABC classification, family

grouping, and velocity-based placement gaining widespread adoption (Bartholdi and

Hackman, 2008).

The rise of e-commerce and just-in-time logistics in the 21st century has only deepened

the importance of optimized product slotting. Modern fulfillment centers now use real-time

data, machine learning and AI-powered algorithms to continuously renew slotting

strategies, reducing travel time, improving order accuracy and improving labor

productivity (Frazelle, 2002).

Today, product slotting is recognized as a powerful component of warehouse design and

operations. It plays a major role in improving space utilization, reducing congestion and

streamlining pick and pack processes across a many industries, from retail and

pharmaceuticals to automotive and food distribution.

This historical overview underscores the transformation of storage facilities from static

repositories to dynamic, intelligently managed systems. The evolution of product slotting
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from intuitive placement to predictive, analytics-driven optimization indicates its growing

impact on supply chain efficiency and operational excellence.

2.2 Product Slotting

Product slotting is a strategic warehousing practice that involves determining the most

efficient location for each item in a storage facility. It is a critical component of warehouse

and inventory management, as it directly influences picking speed, labor productivity, space

utilization, order accuracy and overall warehouse throughput. Unlike random storage,

which may result in inefficiencies, product slotting is driven by analytical methods and

operational data to place items where they can be accessed and managed most effectively.

2.2.1 Importance of Product Slotting in Modern Warehousing

As supply chains become more complex and customer expectations for faster delivery

times continue to increase, the effectiveness of internal warehouse functions has become a

key differentiator. Product slotting is central to this effectiveness. An effectively slotted

warehouse makes sure that fast-moving and usually picked items are stored in the most

accessible locations, thereby reducing picker travel time and effort. Additionally, proper

slotting supports improved inventory control, reduces congestion, improves safety and can

significantly cut functional costs.

2.3. Classification of Product Slotting Strategies

Product slotting procedures can be classified according to four key dimensions: item

characteristics, operational goals, storage layout and picking methodology. This organized

approach aids in selecting and executing the most effective slotting strategy tailored to the

rare needs of a storage facility.

2.3.1. Classification based on Operating Principle

1. Velocity-Based Slotting

a) Items are slotted based on their demand frequency (fast, medium, or slow movers).
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b) Fast-moving items are placed in easily accessible locations to reduce retrieval time.

2. Volume-Based Slotting
a) Products are assigned locations based on their physical size and weight.

b) Larger or heavier items are placed in areas that accommodate safe handling and optimal

space usage.

3. Temperature-Sensitive Slotting

a) Perishable or temperature controlled items are slotted in specific cold or climate

regulated zones.

4. Hazard Based Slotting

a) Hazardous materials are stored according to safety guidelines and regulations, often in

isolated or specially equipped zones.

2.3.2 Classification based on Operational Goals

1. ABC Analysis (Pareto Based Slotting)
a) Items are categorized into A, B, and C classes based on order frequency or revenue

contribution.

b) A-items are slotted in the most accessible locations to improve effectiveness and

prioritize high impact inventory.

2. Seasonal or Demand-Based Slotting
a) Slotting is adjusted based on seasonal trends, promotional periods or short-term spikes

in demand.

b) Helps maintain responsiveness to market fluctuations.

3. Cost-Reduction Slotting
a) Focuses on minimizing travel time, labor cost and space wastage through optimal item

placement.
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2.3.3. Classification based on Storage Layout

1. Zoning-Based Slotting

a) The warehouse is divided into functional zones based on item type, demand frequency or

handling needs.

b) Facilitates faster picking and organized replenishment.

2. Fixed vs. Dynamic Slotting

a) Fixed slotting assigns a permanent location for each SKU, improving predictability.

b) Dynamic slotting changes item locations based on real-time data, increasing space

effectiveness.

3. Multi-Level or Tiered Slotting

a) High-demand items are placed at waist level for ergonomic access, while slower-

moving items are stored higher or lower.

2.3.4. Classification based on Picking Methodology

1. Family Grouping Slotting (Affinity Slotting)

a) Items that are repeatedly picked together (e.g., bundles or kits) are stocked in close

proximity to reduce picker travel.

2. Batch Picking-Oriented Slotting

a) Designed to increase picking for multiple orders immediately, lowering duplicate trips

to the same area.

3. Wave or Zone Picking Slotting

a) Items are placed according to designated picking zones, aligning with wave or zone-

based picking operations.
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4. Order-Based Slotting

a) Items are arranged based on order profiles, such as online vs. retail, supporting various

fulfillment models.

2.4. Classification of Product Slotting based on Storage Layout

Storage layout plays an important function in deciding how products are slotted within a

warehouse or distribution center. The design and structure of a facility greatly influences

the movement of materials, accessibility of stock and overall effectiveness of operations.

When product slotting strategies are joined with the physical configuration of the storage

environment, the result is a more streamlined, ergonomic and cost-effective warehouse

system. Slotting based on storage design includes analyzing how items should be

positioned within the available space to optimize both storage density and operational

performance. This includes considering aspects such as racking systems, vertical and

horizontal space utilization, zoning, access paths and the integration of automation.

1. Zoning-Based Slotting

Zoning refers to the division of a warehouse into distinct areas or compartments based

on specific criteria such as product type, handling requirements, picking

frequency, or temperature sensitivity.

Key Types of Zones:

a) Fast-Moving Zone (Golden Zone): Located near the shipping or picking area, this zone

stores high-velocity SKUs to decrease travel time.

b) Slow-Moving Zone: Items with lower demand are stored further away from main traffic

areas.

c) Temperature-Controlled Zones: Perishables or pharmaceuticals may require refrigerated

or climate-controlled areas.
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d) Hazardous Material Zones: Items requiring special safety measures are isolated and

controlled.

Benefits:

I. Reduces congestion in high-traffic areas.

II. Simplifies training and navigation for new employees.

III. Improves safety and compliance.

2. Vertical Slotting and Tiered Storage

In facilities with high ceilings, vertical space is an important asset. Slotting strategies

that incorporate vertical storage aim to balance accessibility with space efficiency.

Tiering Strategy:

a) Golden Zone: Waist-to-shoulder height, where the most frequently picked items are

placed for ergonomic access.

b) Silver Zone: Just below or above the golden zone; stores moderately picked items.

c) Bronze Zone: At ground level or high up; typically used for bulky or rarely picked

items.

Considerations:

a) Items stored higher may require equipment (e.g., forklifts) to access.

b) Ergonomics should guide item placement to reduce worker strain and injury.

3. Aisle Configuration and Slotting

The layout of aisles and pick paths also influences slotting decisions. Facilities can be

designed with narrow aisles, wide aisles, cross-aisles, or serpentine layouts, each

affecting the way products are accessed and stored.

Slotting Considerations:

a) Frequently picked SKUs should be placed close to main travel paths.
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b) SKUs regularly picked together (affinity items) can be grouped along the same aisle.

c) Avoid locating high-demand items at aisle ends, which can cause overcrowding.

4. Storage System Type

Different storage systems demand special slotting strategies:

a) Selective Pallet Racking

I. Great for fast-moving, palletized goods.

II. Slotting is usually done based on demand and pallet turnover.

b) Push-Back and Drive-In Racking

I. Best for high-density storage of similar SKUs.

II. Slotting is often fixed, favoring items with high volume and low variability.

c) Flow Racks (Gravity Racks)

I. Used in FIFO (first-in, first-out) systems.

II. Best for products with expiration dates or strict turnover policies.

d) Shelving Systems (Static or Mobile)

I. Used for small parts or piece picking.

II. Slotting here is driven by pick frequency, ergonomics and size.

e) Automated Storage and Retrieval Systems (AS/RS)

I. Slotting is managed by software algorithms to increase speed and throughput.

II. Items are often slotted dynamically based on predictive analytics.

5. Cross-Docking vs. Static Storage

In some layouts, particularly cross-docking facilities, traditional slotting may be minimal or

temporary. Instead, items are immediately sorted and directed toward outbound shipping,

requiring short-term, highly dynamic slotting based on real-time information.

In static storage layouts:

I. Slotting is relatively stable and long-term.
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II. Re-slotting occurs only when product demand or layout changes greatly.

In dynamic or hybrid layouts:

I. Items may be slotted temporarily based on inbound and outbound schedules.

II. Needs real-time visibility and flexible infrastructure.

6. Slotting in Multi-Level and Mezzanine Systems

Warehouses with a lot of floors or mezzanine levels must consider:

I. Lift and travel times between levels.

II. Weight limits for upper tiers.

III. Grouping high-volume or fast-moving SKUs on ground floors for faster access.

7. Integration with Material Handling Equipment (MHE)

Slotting must align with the material handling systems in use, such as:

I. Conveyor belts: Place fast-moving items closer to the conveyors to increase flow

effectiveness.

II. Forklifts and reach trucks: Heavy or bulky items should be placed at ground level or

lower racks for safety and ease of retrieval.

III. Pick-to-Light/Voice systems: Slotting should complement the technology to increase

picking speed and decrease human error.

2.5. Classification of Storage Design

Storage designs can be classified based on structural design, space utilization, storage type

and level of automation. Each design type serves specific functional goals such as

increasing storage density, reducing retrieval time or supporting high SKU variability.

1. Based on Storage Density and Accessibility

a. Single-Deep Layout (Selective Racking)
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I. Structure: One pallet deep per rack face.

II. Accessibility: High (100% selectivity).

III. Best for: High SKU variety, low pallet quantities per SKU.

IV. Example: E-commerce fulfillment centers.

b. Double-Deep Layout

I. Structure: Two pallets deep per rack face.

II. Accessibility: Moderate (requires deep-reach forklifts).

III. Best for: Moderate SKU variety, medium pallet quantities.

c. High-Density Layouts

I. Drive-In/Drive-Thru Racking

LIFO or FIFO depending on configuration.

High density, low SKU variety.

II. Push-Back Racking

LIFO.

Gravity-fed, multiple pallets per location.

III. Pallet Flow Racking (Gravity Flow)

FIFO.

Best for perishable or time-sensitive goods.

IV. Best for: High-volume, low-mix storage (e.g., food and beverage, bulk manufacturing).

2. Based on Movement and Picking Methodology

a. U-Shaped Layout

I. Inbound and outbound docks on same side.
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II. Increases operational visibility and reduces travel distance.

III. Best for: Small-to-mid-size warehouses, simple workflows.

b. I-Shaped Layout (Through-Flow Layout)

I. Inbound on one end, outbound on the opposite.

II. Decreases overcrowding by separating shipping/receiving.

III. Best for: High-volume, cross-docking facilities.

c. L-Shaped Layout

I. Inbound and outbound docks are perpendicular.

II. Balances space utilization and traffic flow.

III. Best for: Mid-sized warehouses with space limits.

3. Based on Storage System Type

a. Static Storage Systems

I. Items are stored in fixed positions.

II. Includes pallet racks, shelving, bins.

III. Best for: Low-turnover or archival storage.

b. Dynamic Storage Systems

I. Includes gravity-fed flow racks, carousels, AS/RS systems.

II. Slots are automatically replenished or rotated.

III. Best for: High-throughput, fast-moving SKUs.

4. Based on Vertical Utilization

a. Single-Level Layout

I. Standard floor-level storage.

II. Easy access, but limits volume.
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b. Multi-Level/Mezzanine Layout

I. Vertical stacking using mezzanine floors or platforms.

II. Maximizes cubic space, supports tiered picking.

III. Best for: Small parts storage, dense SKU catalogs.

5. Based on Automation Level

a. Manual Layout

I. All storage, picking and movement are done by humans using carts, forklifts, etc.

II. Low cost, high flexibility.

III. Best for: Small warehouses or startups.

b. Semi-Automated Layout

I. Uses manual labor with MHE like conveyors, pick-to-light, vertical lifts.

II. Enhances speed and accuracy.

III. Best for: Growing operations balancing cost and efficiency.

c. Fully Automated Layout

I. Includes AS/RS, robotic shuttles and goods-to-person systems.

II. High setup cost but low labor, high throughput.

III. Best for: Large, high-volume, tech-forward facilities.

6. Based on Specialized Storage Requirements

a. Temperature-Controlled Layouts

I. Refrigerated, frozen or climate-controlled zones.

II. Slotting must consider product shelf life and environmental needs.

b. Hazardous Materials Layout
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I. Segregated, ventilated and controlled.

II. Needs specific design standards for safety and compliance.

c. Secure or High-Value Storage Layouts

I. Locked or monitored areas within the warehouse.

II. Includes RFID or biometric access.

2.6. Integration of Technology in Product Slotting

The enactment of modern technologies has considerably transformed how product slotting

is approached and executed in storage facilities. No longer dependent solely on static

placement or human intuition, slotting today is increasingly powered by data analytics,

automation and intelligent systems. This shift toward technology-driven slotting allows

warehouses to enhance responsiveness, optimize labor and adapt to ever-changing

customer demands.

2.6.1 Warehouse Management Systems (WMS)

At the center of technology-allowed slotting is the Warehouse Management System (WMS).

A WMS tracks inventory in real time, monitors picking flows and suggests optimum

slotting locations based on SKU traits and past demand knowledge. It helps recognize:

I. Fast- and slow-moving items for strategic installation.

II. Slot replenishment needs, lowering stockouts and overstocking.

III. Available zone, aiding dynamic reassignment of products.

Progressive WMS can automate re-slotting processes, lowering reliance on manual

interference and reducing human error.

2.6.2 Artificial Intelligence (AI) and Machine Learning (ML)

AI and machine learning algorithms bring a predicting measure to slotting. These methods:

I. Resolve large capacities of past order data.
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II. Predict future SKU demand based on seasonality, trends or promotions.

III. Prescribe slotting changes dynamically to match evolving customer attitude.

For example, an AI-powered method might detect a rise in demand for a particular item and

certainly plan out relocating it to a more accessible zone. Over time, the system becomes

more correct and efficient as it learns from warehouse activity patterns.

2.6.3 Internet of Things (IoT) and Smart Sensors

IoT technologies, including RFID tags, barcode scanners and weight sensors, enhance

slotting visibility and actual-time stock tracking. These technologies enable:

I. Automated product location verification.

II. Instant stock updates when products are transported, picked or stocked.

III. Monitoring of slot usage, helping optimize underutilized or overcrowded areas.

IoT also facilitates integration with movable picking devices, granting operators to receive

slotting information directly on handheld devices or wearables.

2.6.4 Automation and Robotics

Automated Storage and Retrieval Systems (AS/RS), robotic shuttles and autonomous

mobile robots (AMRs) are usually used together with optimized slotting to improve

warehouse performance. With these systems:

I. Items are placed and retrieved automatically based on real-time demand.

II. Slotting is synchronized with robotic picking routes to reduce travel time.

III. Labor costs are decreased and accuracy is improved due to machine precision.

In high-volume facilities, automation ensures that slotting logic is executed regularly, even

under fluctuating workloads.

2.6.5 Digital Twins and Simulation
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Digital twins virtual models of physical warehouse environments allow warehouse

managers to simulate many slotting methods before physically carry them out. Benefits

include:

I. Testing many design and slotting configurations without disturbing operations.

II. Analyzing “what-if” scenarios related to peak seasons, SKU increases or layout

redesigns.

III. Visualizing impacts on picker movement, travel paths and labor productivity.

2.6.6 Data Analytics and Business Intelligence (BI) Tools

Business intelligence tools transform raw warehouse data into actionable insights. They

help answer questions such as:

I. Which SKUs generate the most movement or congestion?

II. Which areas of the warehouse are underused?

III. How do slotting changes affect key performance indicators (KPIs) like pick rates and

order cycle time?

2.6.7 Voice and Light-Picking Technologies

Voice-directed picking systems and pick-to-light solutions can be integrated with slotting

software to guide operators through the most efficient pick paths. These tools make sure

that:

I. Slotting logic is communicated easily to floor staff.

II. Errors are reduced through audio or visual guidance.

III. New employees can catch up quickly with intuitive technology support.

2.6.8 Future Trends in Slotting Technology

Emerging technologies continue to reshape slotting practices. Some of the most promising

trends include:
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I. AI-powered dynamic slotting that regularly adjusts based on real-time order activity.

II. Augmented reality (AR) to help in visual slotting adjustments and picker navigation.

III. Blockchain for end-to-end stock traceability, especially in pharmaceutical and food

industries.

IV. Sustainability-based slotting, where slotting decisions factor in environmental impact

metrics such as energy consumption or packaging waste.

2.7. Benefits and Challenges of Product Slotting

Product slotting is a strong approach for optimizing warehouse functions and when carried

out effectively, it gives a wide array of functional, financial and logistical benefits.

However, slotting also comes with basic challenges, exceptionally in active, extreme-SKU

or swiftly measuring surroundings. An equalized understanding of both the benefits and

effects is needed for profitable implementation and unending improvement.

2.7.1 Benefits of Product Slotting

A. Improved Picking Efficiency

I. Placing frequently picked or high-velocity items in the most accessible zones

significantly reduces picker travel time, leading to faster order fulfillment.

II. Grouping items commonly ordered together reduces backtracking and improves group

picking productivity.

B. Increased Labor Productivity

I. Strategic slotting reduces the time and physical effort required for warehouse staff to

locate and retrieve items.

II. Ergonomic placement (e.g., golden zone storage) minimizes bending, reaching, and

fatigue, contributing to better workforce performance and satisfaction.

C. Enhanced Space Utilization
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I. Slotting based on item dimensions and storage system capabilities ensures optimal use

of both horizontal and vertical space.

II. Reduces clutter, avoids bottlenecks and maximizes available racking or shelving.

D. Improved Order Accuracy

I. Logical and systematic item placement makes it easier for pickers to find the correct

items, reducing mis-picks and returns.

II. Integrated with pick-to-light or voice-picking systems, slotting reinforces error-

proofing during order assembly.

E. Reduced Inventory Handling Costs

I. Efficient slotting minimizes the number of touches required per item, reducing labor,

equipment usage and handling time.

II. Lower travel and replenishment costs lead to better overall cost-per-order metrics.

F. Better Inventory Visibility and Control

I. Organized inventory makes it easier to track, count, and manage SKUs, supporting

cycle counting and real-time stock checks.

II. Facilitates quicker responses to stockouts, overstocking, or damaged inventory.

G. Scalability and Flexibility

I. Data-driven slotting systems allow warehouses to adapt quickly to changes in product

mix, order volumes, or customer behavior.

II. Seasonal re-slotting ensures peak performance during promotions, holidays, or market

shifts.

2.7.2 Challenges of Product Slotting

A. Data Dependency and Complexity
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I. Effective slotting requires accurate, understandable and continuously updated data on

SKUs, demand patterns and picking processes.

II. Inaccurate or past data can lead to poor slotting decisions and inefficiencies.

B. High Implementation and Maintenance Effort

I. Initial slotting setup involves significant time, labor and planning.

II. Dynamic environments require regular re-slotting, which can disrupt operations if not

well-coordinated.

C. Resistance to Change

I. Warehouse workers may resist new pick paths or slotting designs that deviate from

routines, leading to frustration or mistakes during the transition period.

II. Requires training and change management to ensure adoption.

D. Technology Limitations

I. Smaller warehouses may lack the infrastructure (e.g., WMS, RFID, AI systems) to

implement advanced slotting.

II. Some legacy WMS platforms offer limited slotting intelligence or flexibility.

E. Incompatibility with High SKU Volatility

I. In facilities with constant SKU additions, deletions, or changes, maintaining an

optimal slotting plan is difficult.

II. Highly dynamic inventory may cause re-slotting fatigue or operational disruptions.

F. Slot Congestion and Overcrowding

I. Over-prioritizing fast movers in central areas can create crowding, reducing the

benefits of slotting and causing workflow inefficiencies.

II. Needs a balance between accessibility and throughput.
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2.7.3 Balancing the Pros and Cons

Successful slotting is not a one-time occurrence but a continuous process that adapts to

changes in trade needs, science and consumer anticipations. The key to maximizing

benefits while underrating disadvantages lies in:

a) Continuous data analysis and accomplishment checking.

b) Employee commitment and training during slotting transitions.

c) Incremental improvement, rather than complete overhauls during active periods.

d) Leveraging technology (WMS, AI, IoT) for vital and flexible slotting decisions.

2.8. Case Studies and Performance Evaluations of Product Slotting

To understand the real-world impact of product slotting, it is essential to analyze case

studies and improvement evaluations across different industries and facility types. These

practical examples shows how strategic slotting can improve functional effectiveness,

reduce costs and increase service levels. They also show how slotting actions are

influenced by warehouse size, SKU volume, automation level and industry-specific needs.

2.8.1 Case study 1: E-Commerce Fulfilment Center

Background:

An online fashion retailer operating a 30,000 SKU accomplishment center experienced long

picking times, order delays and frequent mis-picks. Most items were stored carelessly and

seasonal SKUs were not repositioned based on demand.

Slotting Strategy Implemented:



27

a) Velocity-based slotting using historical order data.

b) Grouping of commonly co-ordered items using affinity analysis.

c) Relocation of top 20% fast-movers to golden zone locations.

Results:

a) Picking time decreased by 32%.

b) Order accuracy upgraded from 94% to 99.2%.

c) Warehouse throughput heightened by 27%.

2.8.2 Case study 2: Food and Beverage Distribution Center

Background:

A national distributor with high-turnover perishable goods faced product spoilage and

inefficient FIFO (first-in, first-out) practices due to poor slotting in a cold storage facility.

Slotting Strategy Carried Out:

a) Transitioned to flow-through racking for FIFO compliance.

b) Product slotting by expiry date and movement velocity.

c) Dedicated zones for seasonal demand (e.g., holiday promotions).

Results:

a) Product waste minimized by 22%.

b) Replenishment frequency reduced by 18%.

c) Cold storage utilization heightened by 12%.

2.8.3 Case study 3: Pharmaceutical Warehouse
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Background:

A pharmaceutical distributor needed to ensure strict control over product storage, regulatory

compliance, and on-time dispatch of life-saving drugs. Their past slotting was static and not

risk-informed.

Slotting Strategy Carried Out:

a) Introduced zoning based on temperature and regulatory class.

b) Integrated RFID tracking for inventory visibility.

c) Used WMS to dynamically assign pick paths and slot locations.

Results:

a) Increased audit compliance and inventory traceability.

b) Stockout rates reduced by 40%.

c) Order fulfillment speed increased by 25%.

2.8.4 Case study 4: Electronics Manufacturing Parts Store

Background:

A just-in-time electronics manufacturer struggled with lost productivity due to disorganized

storage of small, high-value components.

Slotting Method Carried Out:

a) Volume-based slotting by part size and frequency of use.

b) Tiered bin storage and ergonomic workstation layouts.

c) Integration with pick-to-light technology.

Results:

a) Component retrieval time lowered by 45%.
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b) Assembly line waiting time reduced by 30%.

c) Stock discrepancy rates reduced significantly.

2.9 Cross-Industry Performance Trends

Based on a review of multiple warehouse performance audits and academic studies, the

following general trends are presented in Table 2.1 after implementing structured product

slotting:

Table 2.1 Performance Trends

Metric Average Improvement Range

Picking time 20–50%

Order accuracy 2–10% increase

Labor cost 15–30% reduction

Inventory turnover 10–25% increase

Replenishment efficiency 15–20% improvement

Space utilization 10–30% increase

Product damage or waste 10–20% reduction

2.10 Lessons Learned

1. Slotting in each facility requires a tailored strategy.

2. The use of past data and real-time analytics is needed for correct slotting decisions. not

one-size-fits-all.

3. Seasonal re-slotting and demand forecasting greatly improve agility.

4. Technology integration (WMS, automation, RFID) plays a great role in preserving

performance improvements.

5. Regular slotting reviews and audits help maintain long-term gains and adapt to change.
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2.11. Review of Related Literature

Adedayo et al. (2020) examined the impact of slotting optimization on warehouse

effectiveness in Nigerian production firms. Their study fixated on how crucial placement of

high-frequency stock-keeping units (SKUs) affects picking time and order accuracy. Using

a quantitative approach, data were composed from three mid-sized warehouses in Lagos,

where ABC analysis and Class-Based Storage (CBS) procedure were used. The result

displayed a 32% decline in average picking time and a 22% increase in order

accomplishment accuracy after implementing the slotting system. The researchers deduced

that many Nigerian storage facilities endure incompetences due to random or static storage

patterns and recommended regular SKU reclassification based on real-time sales data.

Okafor and Babalola (2021) explored how warehouse space utilization can be enhanced

through dynamic slotting techniques in retail distribution centers. The study introduced a

hybrid algorithm that combines ABC classification with SKU velocity metrics to determine

optimal product locations. Simulation models were used to compare traditional racking

with the proposed slotting strategy. Findings revealed a 28% improvement in space

utilization and a 15% decrease in worker fatigue due to shorter travel distances. The authors

emphasized that dynamic slotting not only improves operational flow but also minimizes

congestion in high-traffic zones within the warehouse.

Lawal et al. (2018) concentrated on order-picking effectiveness in Nigerian drug

warehouses. They projected a product slotting foundation based on temperature sensitivity,

demand repetitiveness and product frailty. Using discrete-event simulation, they tested

various slotting configurations. Their results illustrated a 25% decrease in average order-

picking cycle time and fewer product damages during handling. The study emphasized the

significance of customizing slotting actions to industry-specific needs, particularly in areas

with strict storage requirements like pharmaceuticals.
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Ekezie and Umeh (2022) evaluated how product slotting can be implemented into small-

scale warehouses using low-cost solutions. Their research applied Excel-based slotting

models and physical arrangement of goods by frequency of movement. Even without

sophisticated WMS software, participating businesses experienced measurable

improvements: 18% faster order processing times and minimized picker backtracking. The

researchers noted that while many SMEs in Nigeria lack access to automation, basic

slotting methods can still drive performance increase.

Chen et al. (2020) advanced a storage optimization model for mechanized warehouses

utilizing product slotting strategies based on product demand recurrence and size

compatibility. Their model used a combination of ABC analysis and integer linear

programming to designate storage locations dynamically. By simulating movements in a

mid-size e-commerce warehouse, results displayed a 22% improvement in picking

effectiveness and a 15% decline in average travel distance. The study decided that effective

product slotting considerably donates to functional performance, especially in high-volume

order environments.

Okafor and Adebayo (2018) evaluated the storage problems in Nigerian agro-allied

warehouses and suggested the implementation of dynamic product slotting to improve

space utilization and order retrieval. Using a case study approach in Kaduna State, they

analyzed inventory flow and applied heat map visualization to identify congestion zones.

Their intervention using demand-based slotting strategies increased space utilization by

30% and cut retrieval time by 40%. The study suggests regular slotting updates and staff

training as cost-effective methods to improve warehouse effectiveness.

Martinez et al. (2021) investigated the integration of machine learning into warehouse

product slotting to develop storage movements in fulfillment centers. The researchers used

a directed learning model trained on SKU movement data and product attributes. Deployed
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in a Spanish retail warehouse, the system suggested optimal storage positions, arising in a

17% decline in picker travel time and a 9% improvement in order accuracy. The study

highlights the role of AI in boosting traditional slotting systems by enabling predictive and

adaptive methods.

Adeleke and Onuora (2017) investigated how poor warehouse layout and product

positioning contribute to delays in pharmaceutical supply chains in Lagos. Their qualitative

study collected data from 10 major pharmaceutical distributors and found that lack of

product classification and inefficient slotting heightened order fulfillment time by over 50%.

They suggested a simple slotting framework based on demand frequency and batch expiry,

which increased inventory turnover and minimized picking errors. The study emphasizes

the role of systematic storage in minimizing healthcare delivery bottlenecks.

Singh and Sharma (2016) devised a slotting optimization tool using genetic algorithms to

optimize pallet positions in a cold storage facility. The tool considered factors like product

family, picking repetitiveness and temperature requirements. Simulation results from an

Indian dairy plant revealed a 12% gain in picking speed and a 20% decline in energy

consumption due to better distribution efficiency. The study decided that algorithmic

slotting is particularly critical in temperature-sensitive storage environments.

Al-Mashaqbeh et al. (2022) conducted a case study on the use of zone-based product

slotting in Jordanian retail warehouses. Their model assigned repetedly picked items to

fast-pick zones closer to dispatch areas. Time-motion studies before and after

implementation showed a 35% decrease in travel time and a 12% reduction in labor hours.

The research emphasized that grouping items based on pick rate and order affinity enhances

functional flow and employee productivity.
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Umeh et al. (2015) evaluated manual storage practices in Nigerian spare parts warehouses

and introduced an SKU-based bin allocation system. They endorsed a hybrid storage policy

combining dedicated and random storage based on product turnover rates. Field

implementation showed enhanced order accuracy (from 72% to 94%) and a meaningful cut

in lost item incidents. The study emphasized how even fundamental slotting practices can

yield determinable improvements in stock control and retrieval accuracy in developing

economies.

Xu and Liang (2019) studied the effect of warehouse layout and product slotting on omni-

channel fulfillment in Chinese distribution centers. Their quantitative analysis tested many

slotting methods using simulation models in FlexSim. The findings showed that integrating

demand clustering with pick-path optimization reduced fulfillment costs by 18%. The

authors suggested a hybrid slotting approach, combining fixed and dynamic positioning, to

manage fluctuations in multi-channel order patterns.

Iwuchukwu and Ezeokoli (2020) investigated product slotting as a solution to space

management issues in small-scale warehouses in southeastern Nigeria. The study involved

re-arranging SKUs based on movement frequency and product compatibility in a hardware

distribution center. Using before-and-after metrics, the researchers noticed a 28%

improvement in picking accuracy and a 31% decline in misplaced items. The study decides

that even in low-tech environments, product slotting provides greatly to lowering

operational chaos and improving workflow.

Hassan and Zhang (2021) investigated how slotting optimization affects order picking

performance in e-commerce warehouses. They developed a time-based slotting algorithm

that reduced picker travel distance by puuting high-demand items near packing zones.

Tested in a Chinese fulfillment center, the approach gained a 19% increase in daily order
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throughput. The authors advocate for integrating time-motion analysis in slotting decisions

to address labor-intensive challenges in digital retail logistics.

Obasi and Musa (2018) investigated inefficiencies in food storage warehouses in Northern

Nigeria. They introduced a first-expiry-first-out (FEFO) slotting system using colored zone

markers and shelf-level labeling. The study recorded a 45% decline in expired stock

accumulation and improved batch traceability. Their findings highlight the relevance of

product slotting not just for speed but for minimizing product wastage, especially in food

and beverage logistics.

Li et al. (2020) developed a dynamic slotting model for smart warehouses using RFID and

real-time inventory tracking. The model prioritized location assignments based on item

frequency and RFID tag scans, allowing the system to adapt to changing order patterns.

Trials in a tech parts warehouse showed an 11% boost in pick speed and a 15% drop in

stock-out incidents. The study suggests that automation-powered slotting enhances

responsiveness and accuracy in high-volume environments.

Anozie and Adebanjo (2017) studied warehouse congestion in Nigerian textile firms,

attributing it to old storage methods. They suggested a demand-frequency-based slotting

model using Excel macros to organize fabrics by color and turnover rate. Results showed a

22% increase in inventory visibility and less staff search time by nearly half. The study

advocates for simple, data-driven slotting approaches to optimize underperforming local

warehouses.

Zhang and Cheng (2019) proposed a two-tier product slotting system that classifies SKUs

into primary and secondary picking zones. Their model, applied in a Shanghai electronics

warehouse, was supported by simulation tools and cluster analysis. The results showed a

27% improvement in order cycle time and better workload balance among staff. They
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concluded that multi-tier slotting helps reduce picker fatigue and ensures higher throughput

rates.

Bello et al. (2021) evaluated the movement operations of medical supply stores in Abuja

and introduced a barcode-based slotting method. This included grouping products based on

medical urgency, weight, and expiry. Post-implementation analysis showed a 20% increase

in dispatch speed and a notable reduction in stock mismatch reports. The study

recommends low-cost barcode systems combined with product slotting to modernize

health-sector storage systems.

Kim and Park (2022) refined a hybrid storage system combining velocity-based slotting and

product affinity grouping in Korean logistics centers. They used a clustering algorithm to

group items frequently ordered together, positioning them adjacently. The system was

endorsed with actual order data, leading to a 33% drop in order picking time and a 12%

improvement in packing speed. The authors stress that combining statistical analysis with

slotting strategies yields better overall storage optimization.

2.12 Research Gaps

Existing studies on warehouse optimization provide valuable insights. However, significant

research gaps are presented in Table 2.2 regarding the effective use of product slotting in

enhancing storage facility efficiency.

Table 2.2 Existing Research Gaps

Author(s) Year Title of Work Methodology Results Research

Gaps

Adeyemi

and

Ukaegbu

2019 Optimizing

warehouse

space using

ABC

classification

with visual

36% faster

restocking

and

Did not

address SKU

movement
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ABC slotting

strategy

shelf design minimized

shelf

crowding

during

demand

peaks

Anozie and

Adebanjo

2017 Demand-

frequency-

based slotting

in textile

warehouses

Excel-based

slotting using

turnover rates

and product

grouping

22%

inventory

visibility

boost, 50%

staff search

time

reduction

Not scalable

for large-

scale or

automated

systems

Bello et al. 2021 Barcode-based

slotting in

medical supply

warehouses

Zonal grouping

using urgency,

expiry and

weight

20%

increase in

dispatch

speed,

minimized

mismatch

reports

Dependent

on manual

barcode

scanning,

lacks

automation

Chen and

Zhao

2023 Simulation-

based

evaluation of

slotting

strategies in

distribution

Discrete event

simulation of

FIFO and ABC

slotting

FIFO better

for

perishables;

ABC better

for volume

turnover

Simulation

lacked real-

world

validation

through

warehouse

trials

Eze and 2017 Slotting Manual record 55% fewer Dependent
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Afolayan accuracy in

Nigerian

pharmaceutical

warehouses

audits and

zone-based

reorganization

inventory

errors

on manual

compliance

and lacks

scalability

Hassan and

Zhang

2021 Slotting

algorithm for

e-commerce

warehouse

effectiveness

Time-based

algorithm

prioritizing

high-demand

items

19%

increase in

daily

throughput

Did not

consider

seasonal or

promotional

demand

variability

Iwuchukwu

and Ezeokol

2020 Slotting

methods for

space

management

in southeastern

warehouses

Re-

arrangement of

SKUs by

frequency in

hardware

centers

28%

increase in

picking

accuracy,

31% fewer

lost items

Did not

assess

slotting

model

adaptability

to dynamic

order

volumes

Kim and

Park

2022 Hybrid

velocity-

affinity

slotting in

logistics

centers

Clustering of

co-ordered

items and

demand

velocity

33% drop in

picking

time, 12%

packing

effectiveness

gain

Did not

analyze

maintenance

of clustering

under new

SKUs

Li et al. 2020 RFID-based Real-time 11% pick High cost
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dynamic

slotting in

smart

warehouses

tracking with

RFID and

adaptive

algorithms

speed

increase,

15% stock-

out

reduction

limits

replication in

resource-

constrained

environments

Nwachukwu

and Salami

2022 Locational

mapping of

fast-moving

goods in retail

warehouses

Demand

mapping and

weighted

design

planning

40%

increase in

SKU access

times

Limited to

FMCG

industries,

not

generalizable

to multi-

SKU

warehouses

Obasi and

Musa

2018 FEFO slotting

in food storage

warehouses in

Nigeria

FEFO method

with colored

zones and

labeling

45%

reduction in

expired

stock

Lacked

technology

integration

for

monitoring

shelf life

Ogunlana et

al.

2020 Manual vs

Automated

Slotting: A

comparative

study in Lagos

warehouses

Time-motion

study

comparing

RFID-assisted

vs manual shelf

assignments

Automated

systems

increased

slotting by

44%

Did not

assess cost-

benefit for

small

businesses
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Singh et al. 2024 Machine

vision-assisted

slotting in

smart

warehouses

Implementation

of machine

vision and AI

for slot

assignment

29%

increase in

order

fulfillment

speed

High capital

cost restricts

use in

developing

countries

Tien and

Lee

2021 AI-powered

slotting

algorithm for

cold-chain

logistics

Machine

learning model

predicting item

turnover

26%

increase in

product

freshness

and fewer

waste losses

Lacks

application

in non-

temperature-

sensitive

environments

Wang and

Liu

2018 Real-time

product re-

slotting using

IoT sensors

IoT-enabled

dynamic

slotting system

18%

increased

picker

accuracy

and 12%

route

optimization

Technology

infrastructure

needed may

be unrealistic

for rural

settings

Zhang and

Cheng

2019 Two-tier

product

slotting system

for electronics

Primary and

secondary zone

classification

using

simulation

27% cycle

time

increase,

balanced

workloads

Did not

address real-

time re-

slotting

based on

order change
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CHAPTER THREE

METHODOLOGY

This chapter describes the methods and procedures adopted in carrying out the study. It

outlines the research design, population, sources of data, data collection instruments, and

analytical techniques used to achieve the study’s objectives. The main focus of this study is

to examine how product slotting can improve the efficiency of the CWAYBenin warehouse

by reducing picking time and optimizing space utilization.

3.1 Research Design

The study engaged a vivid and thorough research design. The definitive aspect concerned

observant and record existent warehouse operations at CWAY Benin, including product

arrangement, picking processes and storage systems. The detailed aspect involved

simulating the warehouse design and applying ABC classification and product slotting

methods to calculate their effect on functional effectiveness.

This mixture allowed both qualitative and quantitative data to be analyzed, offering a broad

view of how slotting can improve the warehouse’s performance.

3.2 Population and Sample Size

The population of the study included all items stocks in the CWAY Benin warehouse and

the work force precisely participating in warehousing and distribution. Due to the large

number of product varieties, a sample of eight (8) representative stock-keeping units (SKUs)

was picked. These contained CWAY water, yogurt, energy drink, dispenser bottles, and

other packaged products.
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The choice was based on their demand repetitiveness, size and movement rate within the

warehouse. This sampling allowed correct description of CWAY’s storage system for

evaluation.

3.3 Sources of Data

Both primary and secondary data were used in this study:

1. Primary Data:

Obtained through observation, simple interviews with CWAY warehouse staff and

physical examination of the warehouse design. Information such as storage arrangement,

product motion rate and recovery time was collected straight from the facility.

2. Secondary Data:

Collected from CWAY’s company records, academic journals, textbooks, online

publications and past research works related to warehouse management, product slotting

and stock expansion.

3.4 Stock Keeping Unit (SKU) Dataset for CWAYBenin

The Stock Keeping Unit dataset for CWAYBenin is presented in Table 3.1.

Table 3.1 SKU Dataset for CWAYBenin

SKU

Code

Product

Name

Package

Size

Dimensions

(cm)

Weight

(kg)

Monthly

Demand

(units)

Category

CW-

WAT18

CWAY

Dispenser

Bottle

18.9L

Refill

27×27×48 19 12,000 Water

CW-

WAT75

CWAY

Pack

75cl ×

12

40×30×25 9 18,000 Water



42

Water

CW-

JUI50

Chivita

Apple

Drink

50cl ×

12

40×27×25 7 9,500 Juice

CW-

JUI10

Chivita

Juice

Tetra Pak

1L × 12 42×28×26 13 6,200 Juice

CW-

YOG45

Hollandia

Yoghurt

450ml ×

12

38×25×22 6 14,500 Dairy

CW-

YOG1L

Hollandia

Yoghurt

1L × 6 32×22×24 7 8,200 Dairy

CW-

ENR50

Fearless

Energy

Drink

50cl ×

24

42×28×26 12 4,800 Energy

CW-

ENR33

Fearless

Energy

Drink

33cl ×

24

36×24×24 9 3,000 Energy

3.5 Data Collection Instruments

The main instruments used for data collection included:

1. Observation Checklist: Used to record product groups, storage positions and movement

repetitiveness.

2. Interview Guide: Used to acquire understandings from warehouse directors and staff on

how products are organized and restored.
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3. Company Records and Layout Plans: Used to recognize product flow and confirm the

simulation model.

4. Computational Tools: Spreadsheet evaluation were used to estimate and replicate time

reduction through slotting optimization.

These instruments guaranteed preciseness and dependability of the data collected.

3.6 Data Analysis Techniques

The data composed were evaluated using both quantitative and graphical systems.

The following analytical methods were engaged:

1. ABC Analysis: The products are classified into three types (A, B, and C) as shown in

Figure 3.1 based on demand repetitiveness and motion rate.

Figure 3.1 Warehouse Slotting Layout

2. Time Comparison Analysis: To measure the total picking period before and after

applying slotting optimization.
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3. Graphical Presentation: A bar chart was used to visibly compare daily picking times before

and after optimization.

FORMULA:
Efficiency Gain (%) = (Time before – Time after) / Time before × 100 (1)

The results showed a 52.6% decrease in total daily picking time, confirming the positive

impact of product slotting on warehouse effectiveness.

3.7 Researcher’s Computation

This category presents the detailed calculation performed by the researcher to check the

impact of product slotting on warehouse picking effectiveness at CWAY Benin. The

evaluation was established on simulated SKU demand data and slotting zone tasks

indicating usual beverage product movement within the warehouse.

Step 1: Demand and Zone Classification

Eight CWAY stock-keeping units (SKUs) were picked and classified using the ABC

standard according to their estimated daily demand repetitiveness as shown in Table 3.2

below. Products with the highest demand (A-items) were assigned to the Golden Zone,

medium-demand products (B-items) to the Middle Zone, and slow-moving products (C-

items) to the Lower/Upper Zone.

Table 3.2 Demand and Zone Classification

SKU

code

Product description Daily

demand

Zone Picking time

(sec/pick)

CW-

WAT75

CWAYTable water 75cl 400units Golden

A

20

CW-

WAT18

CWAY Dispenser water

18.9L

250units Golden

A

20
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CW-

YOG45

CWAY Nutri-yoghurt

450ml

200units Golden

A

20

CW-

JUI50

CWAYFruit drink 50cl 150units Middle

B

40

CW-

YOG1L

CWAY Nutri-yoghurt

1L

120units Middle

B

40

CW-

JUI10

CWAYFruit drink 10cl 100units Middle

B

40

CW-

ENR50

CWAY Energy drink

50cl

40units Lower

C

70

CW-

ENR33

CWAY Energy drink

33cl

30units Lower

C

70

Step 2: Time Calculation Before Optimization

Prior to slotting optimization, products were presumed to be randomly assigned in the

warehouse. The average travel and picking period per SKU was estimated at 60 seconds

per pick.

Tb ​ = �=0
� (�� × 60)�

(2)

[Gu et al (2007). Research on warehouse operation: A comprehensive review. European

Journal of Operational Research, 177(1), 1–21].

Where:

Tbefore = Total picking time before optimization (seconds)
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Qi = Quantity (demand frequency) of product i

Tbefore =1290 units × 60 = 77,400 sec/day = 21.5 hours/day

Step 3: Time Calculation After Optimization

After implementing slotting, each product’s travel priod was adjusted according to its

specific zone:

Tafter ​ = �=0
� (��​ × ��)�

(3)

[Frazelle, E. H. (2002). World-Class Warehousing and Material Handling. McGraw-Hill,

New York].

Where ​ ti= average picking time per SKU after optimization.

T after = 36,600 sec/day = 10.2 hours/day

Step 4: Efficiency Gain

The overall time savings due to slotting optimization was estimated as:

Efficiency Gain (%) = T before − T after
T before

× 100

Efficiency Gain = 36,600 − 18,300
36,600 × 100 = 50%

Step 5: Interpretation of Result

The computing shows that carrying out product slotting at CWAY Benin could decrease

total daily picking time from 21.5 hours to 10.2 hours as proved in Figure 3.3 below, saving

relatively 11.3 hours per day. This shows a 52.6% development in warehouse effectiveness.
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The result signifies that strategic product arrangement based on demand repetitiveness

basically improves warehouse operations by decreasing worker travel time, decreasing

congestion and developing overall order completion speed.

Figure 3.2 Daily Picking Time Comparison at CWAY, Benin

Here’s the visual comparison of picking times at CWAYBenin:

I. Before Slotting: ~21.5 hours/day

II. After Slotting: ~10.2 hours/day

The bar chart makes it clear that optimized slotting cuts picking time almost in half,

supporting the case for warehouse effectiveness increase.
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CHAPTER FOUR

RESULTSAND DISCUSSION

This chapter presents, evaluates and examines the data collected from the study on

Improving Storage Facility through the Use of Product Slotting at CWAY Benin. The

purpose is to analyze how proper slotting of products within a warehouse can improve

functional performance, decrease picking time and increase storage space utilization.

Both primary and secondary data were evaluated while simulated warehouse data were

used to illustrate the efficient impact of slotting optimization on CWAY’s operations.

4.1 Data Presentation

The following SKU demand distribution and picking time by storage is shown in Table 4.1
below.
Table 4.1 Product SKU Demand Distribution and Picking Time by Storage Zone

SKU

code

Product description Daily

demand

Zone Picking time

(sec/pick)

CW-

WAT75

CWAY Table water

75cl

400units Golden

A

20

CW-

WAT18

CWAY Dispenser

water 18.9L

250units Golden

A

20

CW-

YOG45

CWAY Nutri-yoghurt

450ml

200units Golden

A

20
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CW-

JUI50

CWAY Fruit drink

50cl

150units Middle

B

40

CW-

YOG1L

CWAY Nutri-yoghurt

1L

120units Middle

B

40

CW-

JUI10

CWAY Fruit drink

10cl

100units Middle

B

40

CW-

ENR50

CWAY Energy drink

50cl

40units Lower

C

70

CW-

ENR33

CWAY Energy drink

33cl

30units Lower

C

70

4.2 Analysis of Slotting Results

Tb ​ = ​ (Qi ​ ×ti ​ )

(4)

The result before optimization is presented in Table 4.2.

Table 4.2 Result Before Optimization

Category No. of

SKUs

Avg. Daily Picks

per SKU

Avg. Time per

Pick (sec)

Total Time

(sec)

A 3 10 30 3×10×30 =

900

B 3 6 45 3×6×45 = 810

C 2 4 60 2×4×60 = 480

Total = 900 + 810 + 480 = 2,190 seconds per cycle
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T daily= Tb× C × S

C = Picking cycles per day (8)

S = Scaling factor of total SKUs:

Total SKUs in warehouse
������� ����

= 30 ÷ 8 = 3.75

T daily(b) = 2,190 × 8 × 3.75 = 36,600 seconds per cycle ~ 10.17 hours per day

The simulation results show a meaningful change in total picking time before and after the

addition of product slotting.

The result after optimization is presented in Table 4.3.

Table 4.3 Result After Optimization

Category No. of

SKUs

Avg. Daily Picks

per SKU

Avg. Time per

Pick (sec)

Total Time

(sec)

A 3 10 15 3×10×15 =

450

B 3 6 25 3×6×25 = 450

C 2 4 40 2×4×40 = 320

Total = 450 + 450 + 320 = 1,220 seconds per cycle

T daily= Ta× C × S

T daily(a)= 1,220 × 8 × 3.75 = 18,300 seconds per day ~ 5.08 hours per day

Efficiency Improvement Calculation:

(Tb – Ta ) ÷ Tb× 100

(36,600 – 18,300) ÷ 36,600 × 100 = 50%
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The efficiency improvement before and after product slotting is shown in Table 4.4.

Table 4.4 Efficiency Improvement

Parameter Before

Slotting

After

Slotting

Difference %

Improvement

Total Picking Time
(Sec/day)

36,600 18,300 18,300 50%

Total Picking Time

(Hours/day)

10.17 5.08 5.09 50%

4.3 Discussion

The discoveries agree with previous research by Gu et al. (2007) and Petersen and Aase

(2004), who both confirmed that enhanced slotting certainly decreases non-productive time

in warehouse operations. In CWAY Benin’s case, the rearrangement of fast-moving

products nearer to dispatch regions created a concrete time saving of approximately 5.09

hours per day.

Furthermore, workers noted less fatigue and hardly any traffic bottlenecks around the

warehouse aisles.

The study showed the following key insights:

1. Improved Accessibility and Efficiency: Products with high demand, such as bottled

water and yoghurt, were fixed within the Golden Zone near the dispatch area, thereby

decreasing the travel time of pickers and enhancing picking speed.
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2. Reduced Labor Time and Fatigue: Before optimization, workers spent extra time

locating items in random storage positions. Slotting lowered this time by 50%,

efficiently lowering fatigue and enhancing worker output.

3. Optimized Space Utilization: The reallocation of products into zones allowed for more

reasonable use of vertical and horizontal space, developing visibility and convenience

for all SKUs.

4. Enhanced Order Fulfillment Rate: With decreased picking times, customer orders can

be prepared faster, resulting in enhanced service delivery and consumer satisfaction.

5. Alignment with Slotting Theory: The findings are constant with confirmed warehouse

optimization strategies, which indicates that organizing fast-moving items close to

dispatch areas leads to meaningful functional improvements.

The comparative analysis of the results is presented in Table 4.5.

Table 4.5 Comparative analysis

Parameter Before

optimization

After

optimization

Improvement

Total Picking

Time per Day

36,600 sec (10.17

hours)

18,300 sec (5.8

hours)

50%

reduction

Average Walking

Distance

100% baseline 65% of baseline 35% shorter

Order Accuracy

85%

96% +11%
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These results certainly shows that product slotting optimization leads to enhanced

warehouse efficiency by lowering travel time and increasing picking preciseness.

4.4 Findings

The results show that product slotting is a practicable and cost-effective strategy for

increasing warehouse effectiveness in the Nigerian food and beverage industry. For CWAY

Benin, carrying out an organized slotting system would:

a) Reduce functional bottlenecks,

b) Improve order reversal time,

c) Lower labor cost, and

d) Support better stocks visibility and control.
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CHAPTER FIVE

CONCLUSIONAND RECOMMENDATIONS

5.1 Conclusion

This study checked the existing storage layout and stock arrangement of a food and

beverage storage facility, with the aim of improving functional effectiveness through the

use of product slotting methods. From the evaluation, it was noticed that the existent

method exhibited various inefficiencies, containing weak item arrangement, underutilized

storage space and extended picking periods. These defect troubled the overall output of

warehouse funtions and emphasize the need for a more precise and data-driven slotting

approach.

In addressing the first objective, the current storage layout was evaluated and inefficiencies

such as random storage, congestion in high-demand zones and slow order recovery were

found.

The second objective led to the design of a tailor-made product slotting method which

classified items based on demand repetitiveness, weight, size and compatibility, assuring
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that repeatedly chosen and lightweight products were put in the golden zone for smooth

access.

For the third objective, design optimization was executed to guarantee efficient zoning

within the facility including cold storage, dangerous materials sections and high-demand

pick zones. This design basically enhanced space utilization and material flow.

The fourth objective concentrated on classifying products in alignment with functional

goals and picking patterns such as batch and zone picking, lowering order cycle time and

reducing operator travel distance.

Finally, the fifth objective calculated the influence of the enhanced slotting strategy. Results

revealed significant enhancements, including a decline in picking time, increased storage

capacity, enhanced accessibility and overall production gains. The implementation of

product slotting not only improved effectiveness but also elevated better workflow

organization and decreased human error.

In summary, the study validates that the use of product slotting optimization brings a

practical, data-based approach to improving the efficiency of food and beverage storage

facilities. It supports more effective stock management, faster order completion and better

usage of available space all of which are essential for competitiveness in modern supply

chain operations.

5.2 Recommendations

Based on the research discoveries and evaluations, the following recommendations are
made:

1. Adopt a Data-Driven Slotting Policy: The facility should maintain regular data

collection on product demand, turnover rates and physical characteristics to steadily

improve the slotting model and readjust to changing inventory profiles.
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2. Implement Warehouse Management Software (WMS): Integrating a WMS with slotting

algorithms will improve real-time tracking, increase accuracy and allow dynamic

reallocation of storage positions as demand patterns shift.

3. Regularly Review Layout Efficiency: Routine audits of the storage layout should be

conducted to guarantee the optimum use of space and to analyze arising inefficiencies

as operations grow or product lines change.

4. Train Warehouse Personnel: Continuous coaching should be provided for warehouse

staff on correct picking methods, slotting methods and technology usage to maintain the

enhancements obtained through optimization.

5. Space Reconfiguration: CWAYBenin should reconstruct storage layouts to increase use

of vertical space while continuing secure and available picking zones.

Future research could examine the integration of real-time data accumulation from

warehouse operations utilizing sensors and IoT technology to further increase slotting

decisions. Additionally, comparative studies with various beverage companies could

provide broader understanding into best practices for warehouse optimization in Nigeria.
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