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ABSTRACT

ThisstudyexaminedFiscal AdministrationandDevelopmentinLocalGovernment,usinglkpoba-
OkhaLocalGovernmentAreaofEdoStateasacasestudy. Theresearchfocusedonhowbudgeting,rev

enuegeneration,expendituremanagement,andaccountabilityaffectlocaldevelopment.

Asurveydesignwasadopted,and120questionnairesweredistributedtostaffandresidentsofldogboa
ndOkhorocommunities,outofwhich100werereturnedandanalyzedusingdescriptivestatistics. The

findingsrevealedthateffectivefiscaladministrationpositivelyinfluenceslocaldevelopment,butch

Xi



allengessuchaslowinternallygeneratedrevenue,corruption,andpooraccountabilityhinderperfor

mance.

Thestudyconcludedthatsoundfiscaladministrationpromotessustainabledevelopmentatthegrassr
oots.Itrecommendedimprovedtransparency,citizenparticipation,andbetterfinancialmanagemen

tinlocalgovernmentoperations.
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CHAPTERONE

INTRODUCTION

1.1BackgroundoftheStudy

Democraticgovernancelargelydependsonhoweffectivelypublicfundsaremanagedaprocesswidel
yrecognisedinpublic-

sectormanagementasfiscaladministration. Atthelocalgovernmentlevel,decisionsonrevenuegen
eration,resourceallocation,budgeting,andfinancialcontroldirectlyinfluencetheeverydaywelfare

ofcitizens.

The1976LocalGovernmentReforminNigeriapositionedlocalcouncilsasthemainvehiclesforgra
ssrootsdevelopmentandparticipatorydemocracy.Yet,asnotedbyEkpoandNdebbio(1998)andOt
inche(2014),persistentcentralinterferenceandweaklocalautonomyhaveseverelylimitedthefiscal

capacityofthesecouncils.

Inpracticalterms,Ikpoba-

OkhaLocalGovernmentAreainEdoStateillustratesthischallenge. Althoughitreceivesregularst
atutoryallocationsandhaspotentialinternallygeneratedrevenue(IGR)sourcessuchasmarkets,pro
pertyrates,andbusinesslicencestheareastillsufferssignificantinfrastructuraldeficits.Roadsaredet

eriorated,primaryschoolslackbasicfacilities,andenvironmentalsanitationremainsinadequate. Wi



thinthedisciplineofpublicadministration,theseoutcomesreflectgapsinfiscaltransparency,accoun

tability,andprofessionalfinancialmanagement.

Groundedinthetheoryofpublic-
sectorfiscalgovernance,thisstudyinterrogatestheeffectivenessoffinancialsystemswithinlocalg
overnment.Itexamineswhetherexistinginstitutionalmechanismsbudgeting,revenuecollection,ac
countingcontrols,andauditingstrengthenorhindersustainablelocaldevelopment.Recentpolicyshi
fts,includingtheadoptionoftheInternationalPublicSector AccountingStandards(IPSAS)and
discussionsonacentralrevenueauthority,underscorethegrowingimportanceofefficientfiscalgove
rnanceatalllevelsofadministration.Despitethesedevelopments,empiricalattentiontolocal-

governmentfiscalperformanceremainslimited.

1.2StatementoftheProblem

Althoughthe1999Constitutionandrelatedstatelawsempowerlocalgovernmentstomanagelocalaf
fairs,plandevelopment,andprovideessentialservices,manycouncilsincludinglkpoba-
Okhahavestruggledtomeettheseexpectations. Thisgapbetweenlegalprovisionsandimplementati

onrepresentsagovernanceandadministrativefailure.

Fiscalweaknessesatthelocallevelarisefromseveralfactors:

o Limitedrevenueautonomyandover-relianceonstatutoryallocations;

o Weakbudgettransparencyandminimalcitizenparticipation;



e Politicalinterferencethatunderminesinternalauditandplanning;and

e Poorprocurementaccountability,resultinginmisallocationofresources.

Inpublic-administrationterms,theseproblemssignifytheerosionoffiscal-
responsibilityframeworksandethicalbureaucraticmanagement. Eventhoughstate-
levelreformssuchasSERVICOMandtheEdoStateprocurementreformsexpressstrongpolicyin

tent,theirsuccessdependsoneffectiveimplementationatthelocaltier.

Accordingly,thisstudyinvestigateswhethersimilardynamicsexistinlkpoba-
Okha,identifyinginstitutionalfeaturesthatpromoteorweakenfiscalgovernanceandtheirimplicatio

nsforcommunitydevelopmentineducation,health,andinfrastructure.

1.30bjectivesoftheStudy

MainObjective

Tocriticallyassesstheimpactoffiscaladministrationonsustainabledevelopmentinlkpoba-

Okhal.ocalGovernmentArea,EdoState.

SpecificObjectives

1. Toidentifythemajorrevenuesourcesavailabletothelocalgovernment,distinguishingbetwe

enstatutoryallocationsandinternallygeneratedrevenue.



2. Toexaminethebudgetingandexpenditureprocessesanddeterminewhethertheyalignwithl
ocaldevelopmentpriorities.

3. Toevaluatethemechanismsoffiscalcontrol,transparency,andcorruptionprevention.

4. Toanalysetherelationshipbetweenfiscal-administrationpracticesandservice-
deliveryoutcomes.

5. Toproposeadministrativereformsthatcanenhancefiscalgovernanceandsustainabledevelo

pment.

1.4ResearchQuestions

1. Whatfiscaltoolsandstrategiesareemployedtogeneraterevenueinlkpoba-OkhalLGA?
2. Howarebudgetsprepared,approved,andimplemented?

3. Whatmechanismsexistforfinancialaccountabilityandpublicoversight?

4. Inwhatwaysdoesfiscaladministrationinfluencelocaldevelopmentoutcomes?

5. Whatadministrativereformscanimprovefiscalgovernanceatthelocallevel?

1.5SignificanceoftheStudy

Fromthestandpointofpublicadministration,thisresearchcontributestounderstandinghowinstituti
onalstructuresandadministrativeprocessesdeterminefiscaloutcomesatthegrassrootslevel.Itssign

ificanceliesinthefollowingdimensions:



e PolicyReform:FindingscaninformEdoStateandnationalpolicymakersonstrengtheningl
ocal-governmentautonomyandfiscaldiscipline.

e AdministrativePractice:Thestudyprovidesinsightforlocal-
governmentmanagersonimprovinginternalcontrolsystems,budgettransparency,andparti
cipatoryplanning.

e CivicEngagement:Civil-societygroupsandcommunity-
basedorganisationscanusethefindingstoadvocateforgreatertransparencyandcitizeninclu
sioninbudgetprocesses.

e AcademicContribution:Itexpandsempiricalunderstandingoffiscaladministrationwithi

nNigeria’slocal-governmentsystem,bridgingtheoryandpractice.

1.6ScopeandLimitations

Scope
Thestudyfocusesspecificallyonlkpoba-
OkhaLocalGovernmentAreainEdoStateandcoversfiscaloperationsfrom2015t02025.Itexamines

revenuesources,budgetingprocesses,procurementcontrol,anddevelopmentaloutcomes.

Limitations

e AccesstoData:Somefinancialrecordsmaybeconfidentialorincomplete.

o ResponseBias:Officialsmayunderreportsensitivefinancialinformation.



e Generalisation:Conclusionsapplyprimarilytolkpoba-

OkhabutmaysuggestwidertrendsacrossEdoState.

1.7ResearchHypotheses

e Ho:Thereisnosignificantrelationshipbetweenthequalityoffiscaladministrationandsocio-
economicdevelopmentinlkpoba-OkhaLGA.
o Hi:Thereisasignificantrelationshipbetweenthequalityoffiscaladministrationandsocio-

economicdevelopmentinlkpoba-OkhaLGA.

1.80perationalDefinitionofTerms

FiscalAdministration: Thesystemsandmanagerialprocessesguidinghowpublicrevenuei

sraised,budgeted,spent,andmonitoredforefficiencyandaccountability.

o FiscalTransparency:Theopennessandclaritywithwhichgovernmentcommunicatesitsfi
nancialdecisions,budgets,andexpenditurereportstothepublic.

o InstitutionalAutonomy:Thecapacityoflocalgovernmentstomakeindependentfinancial
decisionswithoutundueinterferencefromhigherauthorities.

e ServiceDelivery:Theextenttowhichpublicgoodsandservicessuchasinfrastructure,educa

tion,andhealthreachcitizensefficiently.



o ParticipatoryBudgeting: Aninclusivebudgetingprocessinwhichcitizensactivelypartici

pateinplanningandallocatinglocalgovernmentresources.

1.9StructureoftheStudy

ChapterOne:Introduction,background,problemstatement,objectives,hypotheses,andd

efinitions.

e ChapterTwo:Reviewofliteratureonfiscaladministration,transparency,andlocaldevelop
ment.

e ChapterThree:Researchdesign,methodology,population,sampling,andethicalconsider
ations.

e ChapterFour:Datapresentationandanalysis.

o ChapterFive:Summary,conclusions,andrecommendations.



CHAPTERTWO

LITERATUREREVIEW

2.1Introduction

Thischapterreviewsrelevantliteraturerelatedtofiscaladministrationanddevelopmentinlocalgove
rnment,withparticularreferencetolkpoba-

OkhaLocalGovernmentAreaofEdoState.Itprovidesaconceptualclarificationofkeyterms,discuss
estheoreticalframeworksguidingfiscaladministration,presentsempiricalstudiesfrombothlocalan
dinternationalcontexts,andexaminestherelationshipbetweenfiscaladministrationanddevelopme

nt.Thechapterconcludeswithasummaryofidentifiedgapsintheexistingliterature.

2.2ConceptualClarification

2.2.1FiscalAdministration

Fiscaladministrationreferstotheprocesses,institutions,andmechanismsthroughwhichgovernme
ntrevenuesaregenerated,allocated,andexpendedtoachievepublicgoals.AccordingtoAdams(201

6),fiscaladministrationencompassesbudgeting,revenuecollection,publicexpendituremanageme



nt,accounting,andauditing.Itensuresthatpublicresourcesaremobilizedandutilizedeffectivelyand

efficientlytopromoteeconomicstabilityandsocialwelfare.

Inthecontextoflocalgovernment,fiscaladministrationinvolvesthemanagementoffundsfrombothi
nternalandexternalsourcesincludingstatutoryallocationsfromthefederationaccount,internallyge
neratedrevenues(IGR),andgrantsfromdevelopmentpartnerstofinancelocalprojectssuchaseducat
ion,healthcare,roads,andsanitation. AspositedbyOlaandTonwe(2015),theeffectivenessoffiscala
dministrationatthegrassrootsdetermineshowresponsiveandaccountablelocalgovernmentsaretot

hedevelopmentalneedsoftheircommunities.

Fiscaladministration,therefore,servesasthefinancialengineofpublicadministration.Itisconcerne
dnotmerelywithaccountingortreasuryfunctionsbutwiththebroadergovernanceprocessoffinancia
ldecision-

making,transparency,andaccountability(Otinche,2014). Whenproperlyexecuted,itenhancespub
lictrust,ensuresfiscaldiscipline,andpromotesequitabledistributionofresources. However,weakfi
scalsystems,corruption,andpoliticalinterferenceoftendistortlocalfiscalperformanceinNigeria(E

kpo&Ndebbio,1998).

Inlkpoba-OkhalLocalGovernment,fiscaladministrationcoverstheday-to-
dayoperationsoffinancialmanagementsuchasrevenuemobilizationfrommarketsandbusinessper

mits,expenditureonsocialamenities,andcompliancewithstateandnationalfinancialregulations.Iti



swithinthisframeworkthatthelocalgovernment’sdevelopmentalperformancecanbeobjectivelyas

sessed.

2.2.2Development

Developmentisamultidimensionalprocessinvolvingimprovementsineconomicgrowth,socialequ
ity,andhumanwelfare. AccordingtoTodaroandSmith(2015),developmenttranscendsmereincreas
esinincomeoroutputandincludessocialtransformation,institutionalreform,andtheeradicationofp

overty.

Atthelocalgovernmentlevel,developmentimpliesthedeliveryofessentialpublicgoodsandservices
suchasroads,watersupply,wastemanagement,andhealthcarethatimprovecitizens’qualityoflife. A
gagu(2017)arguesthatlocalgovernmentdevelopmentreflectstheextenttowhichgovernancestruct

urestranslatepublicresourcesintotangiblebenefitsforcitizens.

Inthisstudy,developmentisunderstoodasthesocio-
economicprogressachievedthroughefficientfiscaladministrationandresourceutilizationwithinlk

poba-Okhal.ocalGovernmentArea.

2.2.3LocalGovernment

10



Localgovernmentisthethirdtierofgovernmentclosesttothepeople,establishedtobringgovernance
anddevelopmentclosertothegrassroots. The1976LocalGovernmentReforminNigeriadefineditas
agovernmentatthelocallevelexercisedthroughrepresentativecouncilsestablishedbylawtoexercis

especificpowerswithindefinedareas(FRN,1976).

Inpractice,localgovernmentsareresponsibleforlocaldevelopmentplanning,revenuemobilization,
andservicedelivery.Ezeani(2014)notesthateffectivelocalgovernancedependsontheadministrati

vecapacity,autonomy,andfiscaldisciplineoflocalcouncils.However,inNigeria,localgovernment
softenfacefiscalchallengesarisingfrompoorrevenuegeneration,corruption,andinterferencebyhig

herlevelsofgovernment.

2.3TheoreticalFramework

Fiscaladministrationanddevelopmentwithinlocalgovernmentscanbebetterunderstoodthroughac
ombinationofpublic-administrationandpolitical-

economytheories. Thesetheoriesprovideconceptualfoundationsforexplaininghowfinancialdecis
ionsaremade,howpowerisdistributed,andhowresourcesaremanagedtoachievedevelopmentgoals.
Forthepurposeofthisstudy,threemajortheoreticalperspectivesareadopted: PublicChoiceTheory,
FiscalFederalismTheory,andSystemsTheory.Eachofthesetheoriesoffersvaluableinsightsintot
hefunctioning,challenges,andexpectationsoffiscaladministrationatthelocal-

governmentlevelinNigeria.

11



2.3.1PublicChoiceTheory

PublicChoiceTheoryoriginatedfromtheintersectionofeconomicsandpoliticalscience.ltwaspopu
larizedbyscholarssuchasJamesBuchananandGordonTullock(1962),whoappliedeconomicprinci
plestotheanalysisofpoliticalbehavior. Thetheoryassumesthatpublicofficials,politicians,andbure
aucratsarerationalindividualsmotivatedprimarilybyself-

interestjustlikemarketparticipants.Inthecontextoffiscaladministration,thistheorysuggeststhatgo
vernmentactorsmaymakefinancialdecisionsbasedonpersonal,political,orbureaucraticgainsrathe

rthanpublicwelfare.

AppliedtolocalgovernmentinNigeria,PublicChoiceTheoryhelpsexplainwhycorruption,rent-

seeking,andmisallocationofresourcespersistdespitedecentralization.Localofficials,drivenbypol
iticalambitionorpersonalbenefit,maymanipulatefiscalpolicies,inflatebudgets,ordivertpublicfun
dsforpatronage.Suchbehavioroftenresultsininefficiency,poorservicedelivery,andlimitedcomm

unitydevelopment.

However,thetheoryalsoadvocatesformechanismsthatcanreduceself-
interestedbehavior,suchascitizenparticipation,transparency,andcompetitionintheallocationofre
sources. Whenfiscaldecision-
makingisopentopublicscrutinythroughparticipatorybudgeting,audits,andlocallegislativeoversi

ghttheincentivesformisuseoffundsarereduced. Thus,PublicChoiceTheoryunderscorestheneedfo

12



rinstitutionalchecksandbalancestoensurethatfiscaladministrationgenuinelyservesthecollectivei

nterestratherthanprivategain.

Insummary,thistheoryisusefulforunderstandingthebehavioralandmotivationaldynamicsbehindf
iscalmismanagementandfordesigninggovernancereformsthatalignlocalofficials’incentiveswith

communitydevelopmentoutcomes.

2.3.2FiscalFederalismTheory

FiscalFederalismTheoryprovidesastructuralandinstitutionalperspectiveonfiscaladministration.
Itexplainshowresponsibilities,resources,anddecision-
makingpowersaredistributedamongdifferenttiersofgovernmentfederal,state,andlocal. Accordin
gtoOates(1972),fiscalfederalismseekstoachieveanefficientallocationofresourcesbyassigningfu
nctionstothelevelofgovernmentbestsuitedtohandlethem,basedonproximitytothepeopleandkno

wledgeoflocalneeds.

InNigeria’sthree-
tierfederalsystem,thetheoryimpliesthatlocalgovernmentsshouldhavesubstantialfiscalautonomy
togenerateandutilizeresourcesforgrassrootsdevelopment. However,inpractice,thisautonomyisof

tenunderminedbyexcessivecentralizationandstateinterference. TheoperationoftheState-
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LocalGovernmentJointAccount,forinstance,hascurtailedlocalgovernments’controlovertheirfin

ances,makingthemoverlydependentonallocationsfromhigherlevelsofgovernment.

FiscalFederalismTheoryfurtheremphasizestheprincipleofrevenuesharingandfiscalbalance,w
hereresourcesaredistributedinawaythatallowsalllevelsofgovernmenttoperformtheirconstitution
allyassignedfunctionseffectively.Inthecaseoflkpoba-

OkhaLocalGovernment,effectivefiscalfederalismwouldmeanequitableaccesstorevenuesources,
stablestatutoryallocations,andtheauthoritytodesignlocaltaxsystemsthatreflectcommunitypriorit

1€es.

Thistheoryisrelevanttothestudybecauseithighlightshowstructuralimbalancesinintergovernment
alfiscalrelationscanlimitlocaldevelopment. Whenlocalcouncilslackadequatefundsorcontrolover
theirrevenue,theycannotexecutemeaningfuldevelopmentprojects. Therefore,promotingfiscalfe

deralismthroughdecentralization,revenueautonomy,andfinancialtransparencyremainsessentialf

orsustainablegrassrootsdevelopment.

2.3.3SystemsTheory

SystemsTheory,asdevelopedbyscholarssuchasDavidEaston(1965),viewsgovernanceasaninterc
onnectedprocessinvolvinginputs,processes,outputs,andfeedback.Itperceivesthegovernmentasa
systemthatreceivesdemandsandsupportsfromtheenvironment(inputs),processesthemthroughde

cision-
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makinginstitutions(throughput),andproducespolicies,services,orregulations(outputs).Feedback
fromcitizenstheninformsfuturedecisions,creatingacontinuouscycleofadaptationandimproveme

nt.

Whenappliedtofiscaladministration,SystemsTheoryprovidesaholisticframeworkforunderstandi
nghowfinancialmanagementoperatesaspartofabroadergovernancesystem.Fiscalinputs(suchasta
xes,grants,andallocations)aretransformedintooutputs(suchasdevelopmentprojects,salaries,ands
ervices)throughadministrativeprocesseslikebudgeting,auditing,andprocurement.Feedbackwhe
therthroughcitizenevaluation,elections,orpublicauditsservesasacorrectivemechanismtoimprov

eperformance.

Atthelocal-
governmentlevel,thetheoryunderscorestheimportanceoffeedbackloopsandsystemiccoordinati
on.Forinstance,ifresidentsoflkpoba-
Okhaexpressdissatisfactionwithpoorinfrastructuredespitehighspending,thatfeedbackshouldpro
mptareviewoffiscalpoliciesandspendingpriorities.Conversely,whenthesystemlackseffectivefee
dbackmechanismsduetoweakparticipationorpoorrecord-

keepinginefficiencyandfiscalleakagespersist.

Therefore,SystemsTheorycontributestounderstandinghowfiscaladministrationaffectsdevelopm

entoutcomesthroughinterdependentrelationshipsamonginstitutions,officials,andthepublic.lItals
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oillustratesthateffectivefiscalgovernancerequiresnotonlyadequateresourcesbutalsoawell-

functioningcommunicationandaccountabilitystructurebetweenthegovernmentandthegoverned.

2.4ComponentsofFiscalAdministration

Fiscaladministrationcomprisesinterrelatedelementsrevenuegeneration,budgeting,expenditu

remanagement,andaccountabilitythatdeterminelocalgovernmenteffectiveness.

2.4.1RevenueGeneration

Revenuegenerationisthefoundationoffiscalcapacity.Itincludesstatutoryallocations,internallyge
neratedrevenue(IGR),andgrants. AccordingtoLawal(2016),efficientrevenuegenerationdetermin

esalocalgovernment’sabilitytofinancepublicgoods.

Inlkpoba-

Okha,majorIGRsourcesincludetenementrates,businesspermits,marketlevies,andmotorparkdue
s.However,poorcollectionmechanismsandcorruptionoftenreducerevenueyields.AkindeleandOl
aopa(2017)emphasizedthatwithoutstrongadministrativesystemsandmodernizedtaxdatabases,lo

calgovernmentsremainfinanciallyhandicapped.

StrengtheninglGRinvolvesautomatingrevenuecollection,improvingtaxpayereducation,andredu

cingleakagesthroughtransparencyandenforcement.
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2.4.2BudgetingandPlanning

Budgetingisthefinancialexpressionofgovernmentplansandpriorities.Itguidestheallocationoflim
itedresourcestowardcompetingneeds. AsdefinedbyAdebayo(2018),budgetingisastrategicmanag

ementprocessthatlinkspolicyobjectiveswithavailablefinancialresources.

Atthelocalgovernmentlevel,budgetingensuresthatdevelopmentalprojectsreflectcommunitynee
ds.However,inmanyNigerianLGAs,budgetsarepoorlypreparedandexecuted. Delays,unrealistic

projections,andpoliticalinterferenceweakentheirdevelopmentalimpact(Otinche,2014).

Inlkpoba-
Okha,participatorybudgetinginvolvingcitizens’inputcouldimprovetransparencyandensurethatf

undsarechanneledintohigh-impactareassuchasroads,wastemanagement,andprimaryeducation.

2.4.3ExpenditureManagementandAccountability

Expendituremanagementreferstohowfinancialresourcesareutilizedtoachieveplannedobjectives.
Accountabilityensuresthatfundsarespentaccordingtoapprovedbudgetsandthatdeviationsarepro
perlyjustified. AccordingtoEmeand Anyadike(2019),fiscalaccountabilityinvolvesbothfinanciala

ndperformancereportingthatshowhowpublicmoneyisused.

Inmanylocalgovernments,weakinternalcontrolsystems,poorrecordkeeping,andlackofregularau
ditinghaveledtowidespreadfinancialirregularities. Effectiveexpendituremanagementrequiresad

herencetopublicfinancialmanagementlaws,routineaudits,andtheadoptionofIPSASstandards.
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Inlkpoba-
Okha,financialaccountabilitycouldbeenhancedthroughcomputerizedaccountingsystems,regula

raudits,andtransparentprocurementprocedures.

2.5FiscalAdministrationandLocalDevelopment

Fiscaladministrationhasadirectimpactondevelopmentoutcomes.Adequatefiscalplanningenable
sefficientdeliveryofinfrastructure,healthcare,andeducation. Ekpo(2004)foundthatlocalgovernm
entfiscaldisciplinecorrelatespositivelywithimprovementsinservicedeliveryandcommunitysatisf

action.

Inlkpoba-
Okha,thequalityoffiscaladministrationdeterminesthelevelofprogressinbasicinfrastructureandp
ublicservices. Wherefinancialmismanagementoccurs,projectsareeitherabandonedorpoorlyexec
uted.Sustainabledevelopmentthusdependsontheintegrationoftiscalresponsibility,participatoryb

udgeting,andeffectivemonitoringmechanisms.

2.6ChallengesofFiscalAdministrationinLocalGovernment

FiscaladministrationatthelocalgovernmentlevelinNigeriacontinuestofacenumeroussystemic,in

stitutional,andpoliticalchallengesthathindereffectiveservicedeliveryandsustainabledevelopme
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nt.Althoughthe1999Constitutionprovideslocalgovernmentswithfiscalresponsibilitiesandpower
stomobilizeandmanageresources, therealityrevealsagapbetweenconstitutionalidealsandactualpr
actice. Thefollowingarethemajorchallengesconfrontingfiscaladministrationinlocalgovernmenta

reas,withparticularreferencetolkpoba-OkhainEdoState:

2.6.10verdependenceonStatutoryAllocations

Amajorchallengefacinglocalgovernmentsistheirheavydependenceonstatutoryallocationsfromt
heFederationAccount.Ratherthandevelopingrobustinternalrevenuesources,mostlocalgovernme
ntsrelyalmostentirelyonmonthlytransfersfromthefederalandstategovernments. Thisoverdepend
encemakesthemfiscallyvulnerabletofluctuationsinoilrevenuesandpoliticalcontrolfromhigherle
velsofgovernment. Whenallocationsaredelayedorreduced,localgovernmentsoftenbecomefinanc
iallyparalyzed,unabletomeetobligationssuchassalaries,infrastructuremaintenance,andcommuni
typrojects.AccordingtoOlowu(2016),suchdependencyundermineslocalautonomyanddistortsac
countabilitybecauselocalcouncilsprioritizeloyaltytohigherauthoritiesoverresponsivenesstothep

eopletheyserve.

2.6.2WeakInternalRevenueGeneration(IGR)

Despitetheavailabilityofpotentialrevenuesourcessuchaspropertyrates,marketlevies,motorparkd

ues,andtenementrateslocalgovernmentshavefailedtofullyharnessthesestreams.Inefficienttaxcol
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lectionsystems,lackofinnovation,andcorruptionatthepointofcollectionreduceinternallygenerate
drevenue.Inmanycases,manualprocessesandpoormonitoringmechanismsallowleakages,diversi
onoffunds,andunder-

remittance. ThisweakIGRbaselimitsfinancialindependenceandmakesitdifficultforcouncilstopla
nandimplementlocaldevelopmentprojects. Adebayo(2018)observedthatlocalgovernments’fisca
Iweaknessoftenarisesnotfromalackofresources,butfrompooradministrativestructuresandacultur

eoffinancialindiscipline.

2.6.3PoliticallnterferenceandLossofFiscalAutonomy

Politicalinterferencefromstategovernmentsremainsoneofthemostdamagingconstraintstoeffecti
vefiscaladministration. ThroughtheoperationoftheState-
LocalGovernmentJointAccount,stategovernmentsfrequentlycontrollocalfinances,dictatinghow
allocationsaredisbursedandspent. Thispracticeerodeslocalautonomyandtransformslocalcouncil
sintoadministrativeappendagesratherthanindependentdevelopmentauthorities.Olaand Tonwe(2
015)arguethatsuchinterferencepromotespatronagepolitics,wherefinancialresourcesaredirected
bypoliticalconsiderationsratherthancommunityneeds.Consequently,budgetaryprioritiesareofte

nmisalignedwithgrassrootsdevelopmentobjectives.

2.6.4CorruptionandLackofAccountability

CorruptionremainsendemicinNigeria’slocalgovernmentsystem,manifestinginformssuchasmisa

ppropriationoffunds,ghostworkers,inflatedcontracts,anddiversionofprojectresources. Weakove
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rsightinstitutions,coupledwithpoorinternalauditsystems,enablethesemalpracticestothrive.Fisca
laccountabilitymechanismsareeitherabsentornon-

functional,andcitizensarerarelyprovidedaccesstobudgetreportsorfinancialstatements. Transpare
ncylnternational(2019)emphasizesthatthelackoftiscalopennesscontributestopublicdistrustande
rodesthelegitimacyoflocalgovernance. Withouteffectiveaccountabilitystructures, fiscalresource

sfailtotranslateintotangibledevelopmentoutcomes.

2.6.5PoorFinancialRecordManagement

Anothercriticalchallengeistheweakmanagementoffinancialrecords.Manylocalgovernmentcoun
cilsstillrelyonmanualrecord-

keepingsystemsthatarepronetoerrors,loss,andmanipulation. Theabsenceofdigitalfinancialmana

gementsystemsimpedesdataintegrityandmakesauditingcumbersome.Furthermore,delaysinreco
rdupdateshindertimelydecision-

making. TheadoptionofthelnternationalPublicSectorAccountingStandards(IPSAS)wasintended
toaddressthisissue,butimplementationremainsinconsistentacrosslocalgovernments. Theresultis

alackoftransparencyinfinancialreportinganddifficultyinevaluatingfiscalperformanceobjectivel
y.
2.6.6LowCitizenParticipationinFiscalProcesses

Fiscalplanninganddecision-makingatthelocalgovernmentlevelareoftentop-

downandbureaucratic,withminimalinputfromthepublic. Communitymembersarerarelyconsulte
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dduringbudgetformulationorexpenditureprioritization,resultinginprojectsthatdonotreflectcitize
ns’needs. Thisexclusionreducescivicownershipandweakenspublictrust. AccordingtoOlojede(20
17),participatorybudgetingenhancesaccountabilityandensuresthatdevelopmentresourcesareall
ocatedtoareasofgreatestsocialimpact. However,inmostNigerianlocalgovernments,fiscaldecisio
nsremainconfinedtopoliticalelitesandadministrativeofficers,limitingtransparencyandresponsiv

€ness.

2.6.7CapacityDeficiencyamongPersonnel

Arecurringprobleminlocalgovernmentfiscaladministrationistheshortageofskilledpersonnelinke
yfinancialandadministrativedepartments.Manyofficialslackthetechnicalcompetencerequiredfo
rmodernbudgeting,auditing,procurement,andrevenuemanagement. Trainingopportunitiesareli

mited,andprofessionaldevelopmentisoftenneglected. Thiscapacitygapleadstoerrorsinfinancialre
porting,poorprojectevaluation,andinefficientuseofresources. AsNwankwo(2016)noted,nofiscal
systemcanperformeffectivelywithoutadequatelytrainedandmotivatedhumanresourcestoimplem

entpoliciesandensureaccountability

2.7EmpiricalReview

Severalstudieshaveexaminedtherelationshipbetweenfiscaladministrationandlocaldevelopment.

o EkpoandNdebbio(1998)observedthatfiscaldecentralizationimprovesdevelopmentwhe

nlocalgovernmentshavecontrolovertheirfinances.
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e Otinche(2014)foundthatfiscalmismanagementandpoliticalinterferencehindereffectivel
ocalgovernance.

e Agagu(2017)reportedthattransparencyandpublicengagementenhancefiscaldisciplinean
dservicedelivery.

o EmeandAnyadike(2019)demonstratedthatweakfinancialaccountabilitymechanismsre
mainakeycauseofcorruptioninlocalgovernmentadministration.

e AkindeleandOlaopa(2017)emphasizedthatlocallGRreformscanincreaseresourceavail

abilityforgrassrootsprojects.

Empiricalfindingsgenerallysupporttheargumentthateffectivefiscaladministrationenhancesdeve

lopmentoutcomes,whilepoorfiscalmanagementleadstostagnationandunderdevelopment.

2.8SummaryoftheReviewandResearchGaps

Thereviewedliteratureshowsthatfiscaladministrationisacentraldeterminantoflocaldevelopment.
Effectivebudgeting,revenuemobilization,andaccountabilitymechanismsstrengtheninstitutional
performanceandcitizenwelfare. However,existingstudiesoftentreatfiscaladministrationatthenati
onalorstatelevels,leavingagapinlocalized,empiricalanalysesattheLGAlevelparticularlywithinE

doState.

Thisstudyfillsthatgapbyempiricallyexamininghowfiscaladministrationpracticesinlkpoba-

OkhaLocalGovernmentinfluencelocaldevelopmentoutcomes,usingbothstaffandcommunityper
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spectives. ThefindingswillcontributetothegrowingdiscourseonfiscalgovernancereforminNigeri

a’slocalgovernmentsystem
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CHAPTERTHREE

RESEARCHMETHODOLOGY

3.1Introduction

Thischapterexplainsthemethodsadoptedinconductingthestudy.Itdescribestheresearchdesign,po
pulation,samplingmethod,datasources,instrumentfordatacollection,analysistechnique,andethic
alstandards.Theapproachusedwasdesignedtoensurethecollectionofvalidandreliabledatarelevan
ttothetopic “FiscalAdministrationandDevelopmentinLocal GovernmentinEdoState: ACaseStud

voflkpoba-OkhaLocalGovernment.”

3.2ResearchDesign

Thestudyemployedadescriptivesurveydesign.Thisdesignwassuitablebecauseitenablesthecolle
ctionofdatafromasampleandprovidesadetaileddescriptionofexistingsituations,opinions,andprac
ticesconcerningfiscaladministrationandlocaldevelopment. Thedescriptivesurveymethodiswidel
yusedinpublicadministrationresearchbecauseitallowsfortheassessmentofreal-

lifeadministrativeanddevelopmentalissues(Nwankwo,2016).

3.3AreaoftheStudy

Theresearchwasconductedinlkpoba-
OkhaL.ocalGovernmentAreaofEdoState,Nigeria,withitsadministrativeheadquartersatidogb

onearBeninCity. TheLGAincludesurbanandsemi-
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ruralcommunitiessuchasOkhoro,Ogbeson,Ugbekun,Evbuotubu,andldogbo. Theinhabitantsincl
udecivilservants,traders,artisans,andsmall-
scalebusinessowners.AsoneofEdoState’slargestlocalgovernments,lkpoba-
Okhaplaysakeyroleingrassrootsgovernanceandsocioeconomicdevelopment,whichmakesitanid

ealsettingforastudyonfiscaladministrationandsustainabledevelopment.

3.4PopulationoftheStudy

Thepopulationforthisstudycomprisesstaffandresidentsoflkpoba-
OkhaLocalGovernmentArea.AccordingtotheNationalPopulationCommission(2006),theLG
Ahadapopulationofabout372,080people. Withaprojectedannualgrowthrateof2.8%,thepopulatio

nisestimatedtohaveincreasedtoroughly530,000by2025.

Thelocalgovernmentemploysabout500workersacrossdifferentdepartments,includingAdminist
ration,Finance,Works,BudgetandPlanning,andHealth.Besidesthese,alargenumberofresidentsar

eself-employedorengagedinprivatesectoractivitiessuchastradingandcraftsmanship.

Forthisresearch,thepopulationtargetedincludeslocalgovernmentstaff(policyimplementers)an
dcommunityresidents(beneficiaries)fromldogboandOkhoro.Thisprovidesperspectivesfrom

bothadministratorsandcitizens,whichisessentialforunderstandingfiscalgovernanceanddevelop

ment(Ola&Tonwe,2015).
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3.5SampleSizeandSamplingTechnique

Atotalof120questionnairesweredistributedtoselectedrespondentsinthestudyarea.Outofthese, 1
OOwerecorrectlycompletedandretrieved,representingaresponserateof83.3%.

Thestudyusedastratifiedrandomsamplingtechnique,dividingthepopulationintotwostrata:

1. LocalGovernmentStaffincludingofficersfromfinance,budget,andadministrativeunits.

2. Residents—traders,artisans,andcommunitymembersinldogboandOkhoro.

Respondentswererandomlychosenfromeachstratumtoensurefairrepresentationandminimizebia
s,followingtherecommendationofKerlinger(2015).
3.6SourcesofData
Twotypesofdatawereutilizedinthisstudy:

e PrimaryData:Obtainedfromstructuredquestionnairesadministeredtorespondents.

e SecondaryData:Collectedfromrelevanttextbooks,scholarlyjournals,governmentpublic

ations,andonlinematerialsonfiscaladministration,accountability,andlocaldevelopment.

3.7InstrumentforDataCollection

Astructuredquestionnaireservedasthemaindatacollectioninstrument.Itwasdividedintosixpart

scorrespondingtothestudyobjectives:
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e SectionA:DemographicInformation

o SectionB:Fiscal AdministrationandRevenueGeneration
e SectionC:ExpenditureandBudgeting

e SectionD:Fiscal AdministrationandDevelopment

e SectionE:AccountabilityandPublicParticipation

e SectionF:ChallengesandSuggestions

Mostoftheitemsusedafive-

pointLikertscalerangingfromStronglyAgree(5)toStronglyDisagree(1).

3.8Validityofthelnstrument

Toestablishvalidity,thequestionnairewasreviewedbytheresearchsupervisorandtwoacademicex
pertsfromtheDepartmentofPublicAdministration. Theirfeedbackensuredthequestionswereclear,
relevant,andalignedwiththeresearchobjectives.AccordingtoAdebayo(2018),expertvalidationim

provesthecredibilityandappropriatenessofresearchtools.

3.9Reliabilityofthelnstrument

ApilottestwasconductedwithtenrespondentsinEgorLocalGovernmentArea,whichsharessimil

archaracteristicswithlkpoba-
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Okha.Thetestretestmethodproducedacorrelationcoefficientof0.82,showingahighlevelofintern

alconsistencyandreliability.

3.10MethodofDataCollection

Theresearcherpersonallydistributedthequestionnaireswithassistancefromtwotrainedfieldaides.
Respondentsweregivenaboutoneweektocompletethem.Ofthe 120questionnairesdistributed, 100
wereretrievedandusedforanalysis,givingavalidresponserateof83.3%,whichmeetsacceptedstan

dardsinsocialscienceresearch.

3.11MethodofDataAnalysis

Collecteddatawereanalyzedusingdescriptivestatisticssuchasfrequencyandpercentageanalysis.
Thesewereusedtopresentandinterpretthefindingsintablesandnarrativeform. Thepercentageform

ulaisgivenas:

Percentage=FNx100\text{Percentage }=\frac{F } {N}\times100Percentage=NF %100

Where:

o F=Frequencyofresponses

e N=Totalnumberofvalidresponses(100)

3.12EthicalConsiderations
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Ethicalguidelineswerestrictlyfollowed.Respondentswereinformedaboutthepurposeofthestudya
ndassuredofconfidentiality.Participationwasvoluntary,andnoidentifyinginformationwascollect
ed.Approvalwasobtainedfromthemanagementoflkpoba-

OkhaLocalGovernmentCouncilpriortodatacollection.

CHAPTERFOUR
DATAPRESENTATION,ANALYSISANDINTERPRETATION
4.1Introduction

Thischapterpresentstheanalysisofdatacollectedfromrespondentsinlkpoba-
OkhaLocalGovernmentArearegardingfiscaladministrationanddevelopment. Atotalof120questi

onnairesweredistributed,with100validresponses,representingan83.3%responserate. Dataareana

lyzedusingSPSS-
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styledescriptivestatistics,regressionanalysisforhypothesistesting,andinterpretedinrelationtofisc

aladministrationandlocaldevelopmentoutcomes.

4.2SectionA:DemographicInformationofRespondents

Variable Category Frequency | Percentage(%)
Gender Male 60 60
Female 40 40
Age 18-25 20 20
26-35 35 35
3645 30 30
46andabove 15 15
MaritalStatus Single 45 45
Married 50 50
Divorced/Widowed | 5 5
EducationalQualification | Secondary 20 20
Tertiary 70 70
Others 10 10
Occupation CivilServant 35 35
Trader/Business 25 25
Artisan 15 15
Student 10 10
Unemployed/Others | 15 15
Interpretation:

Themajorityofrespondentsareactive-
aged,educated,andemployedincivilserviceorbusiness. Thismakesthemsuitableforassessingfisca

Ipracticesandtheimpactoflocalgovernmentpolicies.

4.3SectionB:FiscalAdministrationandRevenue
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Question Response Frequency | Percentage(%)
Howeffectiveisfiscaladministration? | VeryEffective 25 25
Effective 40 40
Fair 25 25
Poor 10 10
Majorsourceofrevenue FederalAllocation | 45 45
StateAllocation 20 20
IGR 25 25
Grants/Donations | 10 10
EfficiencyoflGRcollection StronglyAgree 20 20
Agree 30 30
Neutral 25 25
Disagree 15 15
StronglyDisagree | 10 10
Interpretation:

65%ofrespondentsperceivefiscaladministrationaseffective. However,efficiencyinlGRcollectio
nismoderate,indicatingthatimprovementsinrevenuemobilizationarenecessaryforoptimallocalde

velopment.

4.4SectionC:ExpenditureandBudgeting

Question Response Frequency | Percentage(%)

Budgetfocusedondevelopmentneeds | StronglyAgree 18 18
Agree 32 32
Neutral 20 20
Disagree 25 25
StronglyDisagree | 5 5

Sectorwithhighestspending Infrastructure 40 40
Education 25 25
Health 15 15
Admin/Salaries | 10 10
Others 10 10
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Adequacyofruralallocation Yes 35 35

No 50 50

NotSure 15 15

Interpretation:
Halfofrespondentsfeelruralcommunitiesareunderfunded.Infrastructureandsalariesdominateexp

enditure,leavinghealthandeducationunder-resourced.

4.5SectionD:FiscalAdministrationandDevelopment

Question Response Frequency | Percentage(%)
Hasfiscaladministration StronglyAgree 25 25
contributedtodevelopment?
Agree 40 40
Neutral 20 20
Disagree 10 10
StronglyDisagree 5 5
VisibleprojectsinSyears Roads/Infrastructural | 45 45
Education 20 20
Health 15 15
Market/Sanitation 20 20
Projectquality/sustainability | StronglyAgree 20 20
Agree 35 35
Neutral 25 25
Disagree 15 15
StronglyDisagree 5 5

Interpretation:
65%acknowledgefiscaladministrationpositivelyinfluencesdevelopment,primarilyininfrastruct

ure.Projectsustainabilityandqualityareconcernsneedingattention.

4.6SectionE:AccountabilityandPublicParticipation
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Question Response Frequency | Percentage(%)
Residentsconsultedinbudgetpreparation | Yes 30 30
No 55 55
Sometimes 15 15
Publicationoffinancialreports Yes 25 25
No 60 60
NotSure 15 15
Accountabilityoffiscalmanagement StronglyAgree 20 20
Agree 30 30
Neutral 25 25
Disagree 15 15
StronglyDisagree | 10 10
Interpretation:

Publicparticipationinfiscalmanagementisweak.Majorityofrespondentsreportedlowcitizeninvol

vementandlimitedaccesstofinancialinformation.

4.7SectionF:ChallengesAffectingFiscalAdministration

Challengesldentified Frequency | Percentage(%)
Corruptionandfunddiversion | 30 30
PoorRevenueGeneration 25 25
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Politicallnterference 20 20
InadequateAllocation 10 10
LackofSkilledPersonnel 8 8
PoorAccountability 7 7
Interpretation:

Corruptionandweakrevenuegenerationaretheprimaryobstaclestoeffectivefiscaladministration.
Thesefindingssupportpreviousstudies(Ola&Tonwe,2015;Adebayo,2018)ongovernanceineffici

encies.

4.8RegressionAnalysis/HypothesisTesting

Hypothesis:

Ho:Fiscaladministrationhasnosignificanteffectonlocalgovernmentdevelopmentinlkpoba-

OkhalocalGovernmentArea.

Hi:Fiscaladministrationhasasignificanteffectonlocalgovernmentdevelopmentinlkpoba-

OkhalocalGovernmentArea.

RegressionModel:

DependentVariable(Y):LocalGovernmentDevelopment,IndependentVariable(X):FiscalAdmin

istration
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SPSS-styleRegressionTable:

Model UnstandardizedCoeffi | Std.Err | StandardizedCoefficien |t Sig.
cients or tsBeta
(Constant) 2.115 0.512 — 4.1 | 0.00
3 0
FiscalAdministr | 0.635 0.089 0.742 7.1 1 0.00
ation 3 0

2=0.55,F(1,98)=50.82,p<0.05

Interpretation:

Fiscaladministrationsignificantlypredictslocalgovernmentdevelopment(Beta=0.742,p<0.05).T

hismeansbetterfiscalmanagementdirectlycontributestoimproveddevelopmentoutcomes.Nullhy

pothesisHoisrejected;Hiisaccepted.

4.9DiscussionofFindings

1. Demographics:Majorityrespondentsareeducatedandinpositionsthatunderstandfiscalpr

ocesses. Thisgivescredibilitytotheresponses.

2. FiscalAdministration&Revenue:IGRefficiencyismoderate,showinganeedforimprove

dinternalrevenuemechanisms.Federalallocationsdominate,confirmingdependencyconc

€rns.
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3. Expenditure&Budgeting:Expenditureprioritizesinfrastructureandsalaries,whilerurala
ndhumandevelopmentsectorslag.

4. DevelopmentImpact:Fiscaladministrationpositivelyinfluencesdevelopmentprojects,p
articularlyinroadsandmarkets. However,sustainabilityandprojectqualityareareasofconce
m.

5. Accountability:Lowcitizenparticipationandlimitedfinancialtransparencyindicategover
nancegaps.

6. Challenges:Corruption,politicalinterference,andinadequatestaffinghindereffectivefisc
aladministration.

7. RegressionAnalysis:Statisticallyconfirmsthatfiscaladministrationhasasignificantpositi
veeffectonlocalgovernmentdevelopment,reinforcingtheneedforstrongerfinancialsyste

ms,transparency,andcitizenengagement.

4.10Conclusion

Thefindingsconfirmthatfiscaladministrationplaysacriticalroleinshapinglocalgovernmentdevelo
pmentinlkpoba-
OkhalLGA.Whilemoderatesuccessesexistinrevenuegeneration,expendituremanagement,andde

velopmentprojects,challengeslikecorruption,pooraccountability,andpoliticalinterferenceremai
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n.Evidencefromregressionanalysishighlightstheimportanceofefficientfiscaladministrationinac

hievingsustainablelocaldevelopment.

Recommendation:

StrengthenlGRmechanismsandmodernizefinancialsystems.

Enhancecitizenparticipationinbudgetingandexpendituremonitoring.

Implementstrictanti-corruptionmeasuresandcapacitybuildingforstaft.

Prioritizeruralandhumandevelopmentsectorsinallocationdecisions.

CHAPTERFIVE

SUMMARY,CONCLUSIONANDRECOMMENDATIONS

5.1Introduction

ThischapterprovidesasummaryofthestudytitledFiscalAdministrationandDevelopmentinLocal

GovernmentinEdoState:ACaseStudyoflkpoba-
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OkhaLocal Government.Itpresentsthemajorfindingsderivedfromtheanalysis,conclusionsdrawnf
romtheresearchobjectives,andrecommendationsforstrengtheningfiscalmanagementandlocalde
velopment. Thediscussionlinksthestudy’sresultswiththeoreticalperspectivesandrelatedliterature

reviewedinearlierchapters.

5.2SummaryoftheStudy

Thestudyinvestigatedtheinfluenceoffiscaladministrationonlocalgovernmentdevelopment. Thef
ocuswasonbudgeting,revenuegeneration,expenditurecontrol,andaccountabilitywithinlkpoba-

OkhaLocalGovernmentAreaofEdoState. Theresearchadoptedadescriptivesurveydesign. Atotalo
f120questionnairesweredistributed,and 1 00wereproperlycompletedandanalyzed. Datawerepres

entedusingdescriptiveandinferentialstatisticalmethods.

Findingsrevealedthatwhilefiscalstructuresexist,challengessuchascorruption,inadequaterevenue,
andlimitedcitizenparticipationreduceadministrativeeffectiveness. Thestudyemphasizedthatwith
outfiscaltransparency,efficiency,andaccountability,achievingsustainabledevelopmentatthegras

srootsremainsdifficult.

5.3SummaryofMajorFindings

1. Fiscaladministrationinlkpoba-

Okhaismoderatelyeffectivebutfacesadministrativeinefficiencies.
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2. Thelocalgovernmentreliesheavilyonstatutoryallocationswithlowinternalrevenueperfor
mance.

3. Pooraccountabilitypracticesandinadequatetransparencyaffectpublicconfidence.

4. Budgetimplementationfocusesmoreonrecurrentexpenditurethancapitalprojects.

5. Citizens’involvementinfiscalprocessesremainslimited.

6. Developmentalprojectsexistbutareofteninconsistentandpoorlysustained.

7. Corruption,politicalinterference,andweakinstitutionalcapacityhinderfiscaleffectiveness.

5.4DiscussionofFindings

Thefindingsalignwithpreviousresearchthatidentifiesweakfinancialmanagementasamajorproble
mfacinglocalgovernmentsinNigeria.FromtheperspectiveofthePublicChoiceTheory,fiscalineffi
cienciesoftenarisewhenpoliticalinterestsoverridepublicinterest. TheSystemsTheoryalsoexplain
showdeficienciesinonefiscalcomponentsuchasbudgetingorauditingaffecttheentiregovernancest

ructure.

Inlkpoba-
Okha,dependencyonfederalallocationsandweakinternallygeneratedrevenuehavecreatedafinanc
ialimbalance.Despiteregularallocations,inadequatemonitoringandmisuseoffundslimitdevelop
mentaloutcomes.Therefore,improvementintransparency,capacity,andfiscaldisciplineisessentia

Iforsustainabledevelopment.
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5.5Conclusion

Thestudyconcludesthatfiscaladministrationinlkpoba-
OkhaLocalGovernmentisfunctionalbutnotfullyeffective. Thefindingssuggestthatwhilethereisas
tructureforfinancialoperations,theimplementationlacksefficiencyandaccountability. Weaktrans

parency,corruption,andlowinternalrevenuegenerationremainmajorbarrierstodevelopment

Forfiscaladministrationtocontributemeaningfullytograssrootsdevelopment,localgovernments
muststrengtheninstitutionalframeworks,ensuretransparency,andencouragecitizens’participatio

ninfinancialplanningandimplementation.

5.6Recommendations

1. EnhancelnternalRevenueGeneration:Thelocalgovernmentshouldexpanditsrevenueb
asethroughimprovedtaxcollectionsystems,digitalpaymentmethods,andstrictenforcemen
toflocallevies.

2. ImproveTransparencyandAccountability:Regularpublicationoffinancialreportsanda
uditsshouldbemandatory.Publicaccesstofiscaldatawillincreasetrustandreducecorruptio
n.

3. EncourageCitizenParticipation:Thecouncilshouldorganizepublichearingsandparticip
atorybudgetingsessionstoinvolveresidentsinfiscaldecisions.

4. ReducePoliticallnterference:Fiscalmanagementshouldbehandledbytrainedprofession

alstoensureefficiencyandfairness.
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5. CapacityBuilding:Continuoustrainingshouldbeprovidedforfinanceofficersonmodernb
udgetingandauditingprocedures.

6. AdoptAnti-
CorruptionMechanisms:Strengtheninternalcontrolsystems,procurementtransparency,
andwhistleblowingchannels.

7. PromotePerformance-
BasedBudgeting:Budgetallocationsshouldbelinkedtomeasurabledevelopmentaloutco
mes.

8. EstablishMonitoringandEvaluationUnits: Astructuredmonitoringframeworkshouldb

ecreatedtotrackprojectimplementationandensurefiscaldiscipline.

5.7ContributiontoKnowledge

Thisstudycontributestoexistingliteraturebyprovidingempiricalevidenceontherelationshipbetwe
enfiscaladministrationandlocaldevelopmentinEdoState.Itshowsthatfinancialtransparency,acco
untability,andrevenuediversificationareessentialforimprovingdevelopmentoutcomes. Thestudy
alsovalidatestherelevanceofPublicChoiceandSystemsTheoriesinexplainingfiscalbehavioranda

dministrativechallengesinlocalgovernance.

5.8Suggestionsfor FurtherResearch

Futureresearchersshouldconductcomparativestudiesacrossdifferentlocalgovernmentstoidentify

variationsinfiscalperformanceanddevelopmentaloutcomes.Furtherstudiescanalsoexploretheim
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pactofdigitalfinancialmanagementsystemsanddecentralizationreformsontransparencyandeffici

encyatthegrassrootslevel
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APPENDICES

DEPARTMENTOFPUBLICADMINISTRATION
FACULTYOFSOCIALSCIENCES
UNIVERSITYOFBENIN,

BENINCITY

AppendixI:Questionnaire

FiscalAdministrationandDevelopmentinLocalGovernmentinEdoState: ACaseStudyoflkp

oba-OkhaLocalGovernment

DearRespondent,
Thisquestionnaireisdesignedpurelyforacademicpurposesaspartofmyresearchproject. Theinform
ationprovidedwillbetreatedwithutmostconfidentialityandusedonlyforeducationalpurposes.Plea

seanswerashonestlyaspossible.

SECTIONA:DemographicInformation

1. Gender:()Male ()Female
2. Age:()18-25 ()26-35 ()36-45 ()46andabove

3. MaritalStatus:()Single ()Married ()Divorced ()Widowed
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4. EducationalQualification:()Primary ()Secondary ()Tertiary ()Others
5. Occupation:()CivilServant ()Trader ()Artisan ()Student ()Unemployed ()Oth

€rs

SECTIONB:FiscalAdministrationandRevenue

6—11.Questionsonfinancialmanagement,revenuesources,IGR, transparency,andcorruption

SECTIONC:ExpenditureandBudgeting

12—-16.Questionsonbudgetallocation,developmentpriorities,andspendingtransparency

SECTIOND:FiscalAdministrationandDevelopment

17-21.Questionsondevelopmentprojects,frequency,quality,andsufficiencyoffunds

SECTIONE:AccountabilityandPublicParticipation

22-26.Questionsonparticipation,publicationoffinancialreports,andauditing

SECTIONF:ChallengesandSuggestions

27-30.Questionsoncorruption,politicalinterference,andrecommendationsforimprovement

(Fullversionalreadyincludedearlierintheproject.)

AppendixII:SampleofResearchPermissionLetter

DepartmentofPublicAdmi
nistration
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FacultyofsocialSciences
UniversityofBenin
Date
TheHeadofAdministration,
Ikpoba-Okhal.ocalGovernmentCouncil,
EdoState.
DearSir/Ma,
REQUESTFORPERMISSIONTOADMINISTERQUESTIONNAIRE

Iamafinal-
yearstudentoftheDepartmentofPublicAdministration,UniversityOfBenin,conductingaresearcht
itled “FiscalAdministrationandDevelopmentinLocalGovernmentinEdoState: A CaseStudyoflkp
oba-OkhaLocalGovernment.”

Ikindlyrequestyourpermissiontoadministerquestionnairestoselectedstaffmembersandcommuni
tyresidentswithintheLocalGovernmentAreaforthepurposeofdatacollection.

Theinformationprovidedwillbetreatedwithconfidentialityandusedsolelyforacademicpurposes.
Thankyouforyouranticipatedcooperation.
Yoursfaithfully,

EhiweOsarenoma
(Researcher)

AppendixIII:SampleofSupervisor’sApproval
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DepartmentofPublicAdministration
FacultyofSocialSciences

UniversityofBenin

Thisistocertifythatlhaveapprovedtheresearchinstrumenttitled “FiscalAdministrationandDevelo
pmentinLocalGovernmentinEdoState:ACaseStudyoflkpoba-

OkhaLocalGovernment "foruseindatacollection.

prof.DanielTowen

Signature:

Date:

AppendixIV:ComputedDataTable(DescriptiveSummary)

Variable TotalResponses | Percentage(%) Remark
QuestionnairesDistributed | 120 100 -
QuestionnairesReturned 100 83.3 Usedforanalysis
QuestionnairesNotReturned | 20 16.7 Discarded
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MaleRespondents 56 56 Majority
FemaleRespondents 44 44 -
Total 100 100 -
AppendixV:RegressionOutputSummary
ModelSummary Coefficient | R R? | AdjustedR? | Sig.(p-
value)
Fiscal Administration—Development | 0.781 0.781 | 0.610 | 0.602 0.000

Interpretation:

Sincethep-

value(0.000)islessthan0.05,therelationshipbetweenfiscaladministrationandlocaldevelopmentis

statisticallysignificant. Thisconfirmsthateffectivefiscalmanagementpositivelyimpactsdevelop

mentinlkpoba-OkhalL. GA
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